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Bius Crane Route Munlcipality
Annual Financial Statemeanta for tha year ended m‘;h.m 20%4
t

Accounting Officer’s Rasponsibilitios and Approval

The sccounting officey b3 required by tha k igal Financo Manag t Act {Aci 56 of 2003}, o mainian adequate sccouming racords
and 13 responsible for the conient and infegaty of o srewusl feencisl sistements and related fnancin! informurion Inchuded in this repor.
nhmemm&;dm%d&mwmmmnmmmmwmumwnwmemddfmdm

mun'cipolity a3 & the ovd of the Enancial year pnd the resulls of its operabons and cash Aows fir the perdod then ended

The orlomal autdars e engaged 1a espreas an indepantent opinion on the annusl ‘ancial slatements Bnd was gven wweiiniisd

geems 10 aY nancisl records and relxted gns.

Tha annusl firancsl slalements have bren prepared in scordonc wih Scuth Alfcan Stalerents of Generaty Retognised Actounsng
Pragtica {GRAP) And ihe Munie pal Finance Managemens Act [MPMA' including any interpretabons, guidetinga ard deeclivey is3ucd
by ¥w Accounting Standardy Bound.

Tha anmual fnancial sialements ate hesed upon appreprials ACCountag pelicies cons siantly spiled and supporied by reascnable
ond prudent judgements and aalmates.

The accounting oificar acknowiedges hal he $ uilinsiely lespansble Kr the system of inlernsl Eaanaal contrel eslsblahad by e
mmlmnnmm-ummmniqswmgmw-mTomlbktul::nuﬂilgdl'wwnmmﬁu
whammdﬁctmlhmfulmmnmmnmamwdmumhlmlMl
mannar Tha slandards include the proper deegalion of responibiibes within # claanty delined | o, giettve SCCOUNTNG procod:
mummmmdwumwmmmlmdmxmw:mmveﬂmmmwmwmu
pmploy#os 818 requared 10 maintain the highes! oth cal atandords i onsuing the muvcpaMy s bt i d n thatinat
reatonably crryrastances is sbowe repsoach. Tho focus of sk mansgement in the Mmunicpaiy i on donbiying. 513238 ng, managing and
mummdm\mmmmy.mommwmmmmumcmm-mnm
mmnwmm:mmmm.nwtcm.namum«wummwmmm
prococures dnd consirmnts,

The sccounting officer . of the opinion, based on the information snd esp yiven by g 1, thel Uhe system of intgmal conirel
provides reaserbla 2ssurancs it the inandial recors may be refied on for the prepartion of the stnual finanisl sttemants Howaver, 1y
system of inlemal ingrcal conirel can provide only reasonsble snd not sbyciuts, assurance ogains! moleris! missiptenent of detict,

The Sccounting oifesr has reviewsd tha muncipaldy's cash fow (orecast faf 1he yeer 1o 30 Juna 2015 and, in the bpht of U feviow and the
cumend Fnancs! poition, he i3 aatisied that the murscpatty has or hag soceis b sdeguol s 1o coninue n ocperchansl geistenza for
the foresssable fuure.

Athough tha
Ocer

g oificer 3 pnmanly responsit, o for the fnanc.u: sfairs of tha muniopaliy, ho is supponed by The Chist Financisd

Tha astemal fudsicrs aro rasponstie for indepencanty reviewing ond reporng on tha muncipally's annual fnancial statemants
The anrus) fingncia) ataiements have been examinsd by the munopaldy's weipmil duddors

The prusl fnanclsl statements set out on pages 4 to 58_which have been prepaned on lha gaing s, were
arzounin olficer on 20 Augusl 2014 and wers & poad by him:

proved by he

Accounling Officer
T3 August 2014




Biue Crane Route Munlcipatity

Annual Financial Stalaments for the yaar andod 30 June 2014

STATEMENT OF FINANCIAL POSITION

0 2013
R R
ot {Restated)

ASSETS
Curtant ssanls
Other inanciel masts 4 z.nnn{" 2664
invenionies [ 801,385 1513028
Other roceivanies krom exchangs rensoctions 1 2499500 & 848352 |
Diher receivables from non4achange tranaactony ) 14,375,407 - 1323287
Trade recaivebles from eschange transacts | 8 14137420 15,676,228
Cash sndt cash aquivalents W0 u%m L. 6,433 108

$2.85),T12 45,84q.342
Nomcurram s1aeis \

Inveatmant property camed ol fae vahus
Property, plan) and squipment
Intangpbla assets

Irvestmants in controlted antines

Othar finential assets

Towl assets
UABILITES

Payables from mxchanga trarsactions

Troda and cuner payaties fam non-eschange
VAT payatie

Consumer

Non-current ilabRitles
Empioyse benoly obligation
Oher [hancial kobikties
Fingnco lessw obligalion
Total lishBitles

Nat nnsote

Accumuisted surphus

1\
n
1l
14

15
1%
”
1@
1%

o
23

16
1"

312052005 2991645
817,200.926 '\ 673,367,408
16612l ¥
15693 RILi)
m.szl.m 703,332.382
761226543 748970935
hY
478,248 45344
720,804 656,527
262,000 262166
150728 1.351.264
26.582.601 2038040
73583458 15667.280"
Rr47 B4594L
1,.318.248 192967 -
1,950,881 1.804.0411
56, SITTI 088
15,736,297 NS4l
1,187,088 1,887,249,
596884
1767 398 EXI7 535N
Tiaan i 78040
A} ™

€46,055.521 €i0,162.05)
S

684,758,521

IR EN

AUDITOR - GENERAL
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05 FEB 2015
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8iue Crana Route Municlpality
Annual Financial Statemsnis for tha year anded 30 Juna 2014

STATEMENT OF FINANCIAL PERFORMANCE

2014 13
R 24
Mot Reustes)
Rovenus 1
Property rates 20, 2455011 2001, 704
Service thargos 2 81147516 78,163,628
Rental of haciitey and equipmont -] 43,013 45,557
Inerest recaived (kating} - 2,420,736 2135.44
Interet reteivad 28 1701.0720 1618.087
Income frivn dgency senices 25 634,549 613,450
Finet 25 43,5%8 8517
Lcances and pemmiy 25 766.508 LI
Government granty and subiides 2% 91,008,776 T7.980 M7
Fees samed 25 369,09 308 281
Ganaral 25 $86.522 612646
Privats Work 25 77800 J38 &82
Gains on dapossl of osoty 25 2,604,537
G on nvestment proparies tav vakuston 1" 128 710 827 408
Uther income b3 1.128 430 935 7123
Totad revanus 193,112922 ﬂm.ﬂ&l
Enpandiure
Employes reisted costa n 54120203 48 750 952
Remuneration of counclions v 2,046,510 2739 M7
Oatt impairment 1] 4,133,249 L E-TRr. ]
Collection costs 4,585 14828 ?
Depraci and Ali- anpy 1213 35,351,332 36 474,800
Repairs prid mainionance 2,873,048 18659
Fnance costs M 202815 2535 30y
Butk purchases 23 91,850,958 49017 7
General espenses B 10,061 330 25521038
Loas on dipesal of assels "INy
Tola) expenditury 186,0721.854 181,735318
¥ 2 2\
Actuarial (Loss) igan 11.188.743) 2892651 Yf
Surplus / {deficht) for the year $.052528 M’_
LY ™,

AUDITOR - GENERAL
SOUTH AFRICA

05 FEB 2015
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STATEMENT OF CHANGES IN NET ASSETS

Notes R R
midaied

Rctt) Totat: Nat Assgls
Opening balancs sa previously reported 340574004 340,574 854
Adiustments
Prior peviod adasimenta (2012 and satler) T LH 33450623 334450023
Butance at 1 July 2012 as reslated } 025507
Changes ) net sty \l,
Deficil for the ynar 6 2322614 2.312.514
Tatal changss 1 14) [} 34)
Opening balancn &3 praviously repotied 385,734 114 ILTBLTIA
Adjusimenty
Prior peviod sgyustmenis 42 MLD10.475 314918179
Balance 01 1 July 2093 a3 rexiated 630,702,093 660,702.89>
Changes In nel s3soty
Burplus for the year 6.052.628 5.052.520
Belance st 30 Juns 2014 %t §36.755.521

AUDITOR - GENERAL
SOUTH AFRICA

05 FEB 7013
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Blua Crane Rouie Municipality
Annual Financial Statements fof tha year snded 30 June 2014

CASH FLOW STATEMENT
2014 2613
R R
] {Pestated]
Cash fiows from operating nctivities
Recelpts
Sales 2! goods and services 18102.777 T34810 234
Grants 70,138 588 B4 812 403
Intetesl fec erved 17010 1610 a87
Dithar rer.eipls 5.940.09% 8 857 420
162592310 166 903.93)

N
Paymanis
Employeo c=i43 156 055.643) 151 016.725) L . ‘?,. \
Supplen {22592.738) 214929
elarodi pa d {737,083) {281 105)
Other paymems [56.492.87)) 48 518 TAY]

ms.:‘rgm (131 9} 538}
#x1 cash fows from operating ecthvitios e A Hadosr
- : -
GCagh Nows from investing octivities
Purchase of property, pianl snd squpmeni 2 138,845,292} {26.872,625)
Procesd: on diaposel of st nd liobs bas 4312,895 0,433
Proceeds from Other Gnancial s1sets 4 2664 4,441
Hsl cash Hows from Investing activities 134,520,312% ll_iﬁ%‘l’ﬂ!
A

Cauh flows from linzncing aciivites
Repoyment of ciher inancial sk ties {656,527} 396,475}
Procasts from Fnance leaso bab ity
£ nanze 'wasE payments (3153651 {872.682}
Hat cash fiows from linancing activitiie 7202 11,445,187)

, Y
Hat Increasa / (dectesas) In net cash and cash aguivalants (7.879.228) 8637.22%
Nei cash and cash squivaleriia M baglaning of period 26 485.108 19.847.877
Nt cash and cash eguivalents ot end of patiod 1Y 15,508 278+ 26.485,106

+ ‘ 1 “

AUDITOR - GENERAL
SOUTH AFRICA

05 FEB 2015




Blua Crane Routa Municipallty

Anaiual Financisl Statemaents lor the year endsd 30 Juna 2014

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Actual Ditference
amounts on batwasn finad
Approved comparsile budgst and
budget Adjusimants  Final budgel basls netual
Motlss .3 R R R R

Staslsment of Financlal Pasitton

Total cument s13cts 31 364.000 5472000 IR 40,000 s2650.112 (sasena)

Total non-cument R3scts 373.408.000 22,186.000  I95.652,000 T08, 52743 (312.87540)

Total curresk abilliea {24 754,000 9850000)  (34,494,000) (56,680,086 22045008

Totol hon-cutrent Eabiibes {20.200.000) 2.200.000 {1&%} [17.610 536} {389.484)

Net Apsets 323 ¥%9.000 251,000 380078 000 SI6.TS3O21 __ (3OR.6V7 521)

Sutsment of Flaanclul Parformance

Revanus 1

Proparty rates 43’ 8.594,000 (30.0007 5,564,500 8,456,604 7.9

Servita charmes 494 93,098,000 4,239,000 100,137,000 96 085,219 4,031,761

Investmen revane 4% 1,200,000 200,000 1,420,000 1,10 073 (300,0713)

Traralers racopaiaed 4. 78,252,000 11,046.000 19,334,000 81.005,777 {1,581.7T7)

Other ownl revene AlX . £8C 11 14238 126,309

Yotal Hevenus 108,948,000 B 431002 1 ]

Exponditure

Esnployes cosls 44 54,693,000 173000 35,888 600 53510 rer 2,347,200

Romynaration ol counciiors 42 2932000 T0.000 3,802,000 3.055,0683 {54,500)

Dabt 8,474,000 6,674,000 4,133,249 2,589

Deprociation & sssst impainnent 1 ATT. 000 20,477,000 15.151.342 {14,004,342)

Flnanca charges 4) 285,000 %000 1,205,900 1839.229 434,229)

Bulk Purchatse/Oiher Matona's 58 063.000 2.410.000 53,873,000 53.65:,958 5222.042

Othar sxpantditlure 38.102,000 11324 [ ] $0.578.196 1.552.1

Tolsl axpanditure 1. 1] [T 3

Acwsl Amount an Comparable 1.922,004 71,000 14£29),000 6052928 8240372

Sasis on Prysenied in tha Buiget

And Actus! Comparative Sialement

fefor fu rrote #1 for axplanstions for materisl variances betweea finaf budget and actual amaunts as well as the fins! butiget and the

vipinal budget

Cash Flow Stalaman!

Cagh flows from operdting sctivilies

Beceioty

Ratepayers and olhar 94,788,000 34,783,000 E20%4.876 12,110,324

Govenmanl - operaling 40.430.000 2,400,000 51,230,690 TH136565  (77.290,568)

Governman - caplie! 26.265,000 1,206,000 35,361,000 35,969,000

el 1,200,000 200,000 1,400,000 1.01,070 1301,010)

Esvments

Suppliara and empioyses 134,384,000 (15 526,000) (150,490,600} 138,141,252, (15,T40,748)

Finance charges (285,000 (2R5.000) 1237.063) {4r.aam

Translers ond Granta S—

NET CASH FROMAUSED) OPERATING ACTIVINES 35,017,000 MRy digmoee  TAGA  1Eoes

CASH FLOWS FROM INVESTING ACTIVITIES

Begtiph

Proceeds on disposal of PPE 422,590 4322856}

Duetranse {increme} in non-Curren debiors 2,664 12.654)

Decremo (neraass) other non-curerd receivables
Decrealy (increass) in non-cument invesiments

Baymeniy
Copitsl mssets
NET CASH FROMIUSED) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Haceplis
Short berm loana

long termirefinanting
Incraase (decreata) in cnsuimes dopushs
Payments

Rapaymant of bamomng
KET CASH FROMIUSED) FINANCING ACTIVITIES
HETINCREASE! (QECREASE] IN CASH HELD

. e d
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Blue Crane Route Municipality

Annual Financlal Statements for tha year ended 30 June 2014
AGCOUNTING POLICIES

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised
Accounting Practica (GRAP), Issued by the Accounting Standards Board In accordance with Section 122(3) of the
Municipal Finance Managemant Act {Act No 58 of 2003),,

These annual financial stataments have been prepared on an accrual basis of accounting and incorporate the
historical cost canventions as the basis of measurement, except where spacified otherwise.,

The principal accounting palicles, applied in the preparation of these annual financial statemanis, are set oul
below.

These accounting policies sre consistent with those appfied in tha preparation of the prior year financial
statements, uniess specified otherwise. Details on any changes in accounting policies are provided in nole
Changas in accounting policy.

11. Presentation of currency

Thesa annual financial stalements are presented in South African Rand, which is the functional currency of the
entity.

1.2, Golng concarn

These annual financial stalements were prepared based on the expectalion that the entity will continue to operate
as a going cancem for at least the next 12 months.

13. Budget information

Budget information in accordance with GRAP 1 and 24, has been provided in the Statemant of comparison
of budget and actual amounts. ~

The appraved budgel is prepared on an accrual basis.
The appraved budgst covers the fiscal period from 2013/07/01 to 2014/06/30.

14. Comparatlve figures

When the presentation or classification of ltems in the financial statements Is amended, prior period comparalive
amounts are aiso reclassified and restated, unless such comparative reclassification andfor restatement is not

required by a Standard of GRAP. The nature and reason for such raclassificalions and restatements are also
disclosed, -

Where malerial accounling emors, which relale lo prior periods, have baen idenlified in the curent year, the

correclion is made retrospeclively as lar as is practicable and the prior year comparalives are reslated
accordingly. -

Whera therg has been a change in accounting policy in the current year, the adjusiment is made retrospectively
as far as is praclicable, and the prior year comparatives are restaled accordingly. The presentation and
classification of items In the curren! yaar is consistent with prior years. ~

Tha nature and reasons for the reclassifications and restatements are disclosed in note 42 lo the financial
stataments. .
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Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 20%4
ACCOUNTING POLICIES

1.5. Offsetting

Assets, liabllities, ravenue and expenses have not been offsel except when offselling is required or permilted by
a Standard of GRAP,

1.6. Significant judgements and sources of estimation uncertainty

The use of judgemenl, eslimates and assumptions is inherent to the process of preparing annual financial
statements. These judgements, estimates and assumptions affecl the amounts presented in the annual financial
statements. Uncertainties about these estimates and assumpllons could result In ouicomes that require materiai
adjusiment to the carrying amount of the relevant asset or liability in future periods.,

Judgements

In the procass of applying these accounting policies, management has made the following judgements that may
have a significant effact on the amounts recognised in the annual financial sialements.,

Estimates

Estimates are informed by hislorical experience, information currenlly avallable to management, assumptions,
and other factors thal are believed to be reasonable under the circumsiancas. These eslimates are reviewad on a
raguiar basis, Changes in eslimaies (hal are not due to errors are processed in the pesiod of the review and
applied prospectively. ,

In the process of appiying the entity's accounting policies, the fallowing estimates were made:

inventory

The eslimation of the waler stock In he reservoirs is based on the measurement of water via electronic level

sensors, which determines the depth of water in the reservoirs, which is then converted inlo volumes basad on
the total capacity of tha raservoir. -,

impairments of non-financial assets

In datermining the value-in-use of non-financial assels, management is requirad o rely on the use of estimates
about the asset's ability to continue lo generate cash fiows {in the case of cash-genarating assets). For non-cash-
generaling assets, estimates are made regarding ihe depraciated replacement cost, resloralion cosl, or sarvice
units of the asset, depending on the nature of the impaimment and the availability of informalion.

Provisions

Provisions are maasured as the prasent value of the estimalad fulure cutfiows requirad 1o settie the obligation. in
the process of determining the best estimats of the amounis that will be required in fulure 1o setlle the provision
managemenl considers the weighted average probability of the potenlial outcomas of the provisions raised. This
measurement entails dalermining what the different potential oulcomes are for a pravision as well as the financial
impact of each of those potential ouicomes.

Management then assigns a weighting faclor to each of these culcomes based on the probability that the
outcome wili malerialise in fulure. The faclor is then applied to sach of the potential outcomes and the factored
outcomes are than added together 1o armive at ihe welghted average value of the provisions. Additional disclosure
of these estimates of pravisions is included in nole 19 - Provisions,,

10




Blue Crane Route Municlpality
Annual Financial Sialements for the year ended 30 June 2014
ACCOUNTING POLICIES

Pension and other post-amployment benefits

The prasent value of the post retirement cbligation depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. Tha assumpllons used in delermining the nel cosl {income)
include tha discount rate, future salary increase, moralily rates and fulure pension increases. Due fo the
complexity of the valuation, the undesiying assumptions and ils long-term nature, a defined benefit obligation is
highly senshive to changes In these assumptions. All assumptions are reviewed al each reporling date.

Effective interest rate

The municipality used the prima interest rate to discount futura cash flows.
Allowance for doubtfut dablts

The measurement of receivables is darived afier consideralion of Lhe allowance for doubtful debls. Managament
makes cerlain assumptions regarding the categarisation of debtors into groups with simliar risk profilas so that
the effec| of any impairment on a group of raceivables would not diffar maleriatly from the impsirment that would
have been determined had each deblor been assessed (or Impairment on an individual basis.,

The determination of this eliowance Is pradisposed to the utilisation of astimales, assumpticns and management
Jjudgements. In determining this aliowance the estimeles are made about the probabifity of recovery of the
deblors basad on their past payment history and risk profile.

Provision for rehabilitation of refuse landfiil siles

The entity has an obligalion 1o rehabillitate its landfil silas in terms of ils license slipulalions. Provision is made for
this obligation based on the size / exient of the land to be rehabilitated, the rehabilitalion cost per square meter,
the monitoring cost per square meter, and the rehabiiitation period. Current costs are projecied using the average
rate of inflation over the remalning period until rehabilitation, and then discounted ta their present value using an
appropriale discounling rale, representing the time value of money. ,

Depreciation and amortisation

Depreciation and amortisation racognised on property, plani and equipment and Intangible assets are delerminad
with reference lo the useful lives and residual values of the undarlying items. The useful lives and residuat values
of assels are based on management's estimation of the asset’s current condition, expected condition at the end
of the period of use, its current use, expected fulure use and the enlity’s expeciations about the avaltability of
finance to replace the assel at the end of its useful life. In evalualing the uselul life and residual value
management considers the impact of techrology and minimum service requirements of the assets.

1
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Blua Crane Routs Municipality
Annual Financial Stataments for the year anded 30 June 2014
ACCOUNTING POLICIES

1.T. Property, plant and etquipment
Initial recognition

Property, plant and equipmenl are tangible non-current assels (Including infrastruciure assels) that are held for
uee In the production or supply of goods or services, rental to others, or for adminisirative purposes, and are
expacied (o be used during more than one period,.

The cost of an ilem of properly, plant and equipment is recognised as an assel when il is probable thai fulure
economic benefils or servica potential associaled with tha item will flow to the municipality and the cosl of the
ftam can ba measurad reliably.

Property, plant and equipment are initially measured at cost. -

The cost of an item of propesty, plant and equipment is the purchase price and other cosis altributable to bring
the assel 1o the location and condition necessary for il to be capable of operating in the manner intended by
management. Trade discounts and rebates are deducted in arriving at the cost. The cost alsa includes the cost of
dismantiing and remaving the asset and restoring the site on which it is oparated.

Whera an asset is acquired through a non-exchange transaction, ils cost Is its fair value as al dale of acquisilion.

When significant companents of an item of property, plant and equipment have differant usefu! lives, they are
accounted for as separsate items (major components) of property, plant and equipment.

Costs include costs Incurred initlally to acquire or construct an item of property, plant and equiprment and costs
incurred subsequantly to add 1o, replace part of, or service iL. If a replacement cosl is racognised in the carmrying
amount of an tem of property, plant and squipmant, the carrying amount of the replaced parl Is deracognisad.

Major spare parts and servicing equipment which ara expecied lo ba usead for more than one period are included
in property, ptant and equipment. in addilion, spare paris and servicing equipment which can only be used in
connaction with an itam of property, plant and aquipmeni are accounted for as property, plant and equipment.

Subsequent measurement

Subsequent to inkial recognition, property, plant and equipment is carried at cost less accumulated deprecialion
and any impairment losses except for land, which Is not depraclated as it is deemad to have an Indefinite useful
lifa. .

12
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Blue Crane Route Municipality
Annual Financial Statements for the year endad 30 June 2014
ACCOUNTING POLICIES .

Depreciation

Proparty, plant and equipment are depreciated on the straight line hasis over their expecled useful lives lo their
eslimated residual value. Components that ara significant in relation to tha whole asset and that have different
useful lives are depreciated separately. The depreciable amount determined after taking inlo account an
asset's residual value.

The annual depreciation rates are based on the following estimated useful lives:

Itarn Average useful ife
Land (PPE) Indefinite

Bulidings 80 yaars

Plant 515 years
Fumiture and fixturas 5~ 15 years

Molor vehicles £« 20 years

Office aguipmant 3-10years

Other equipment 3«10 ymars
Inirastructure 30 - 120 years
impairments

The enlity tests for impairmenl where there is an indication {hat an assel may be impairad. An assessment of
whather there Is an Indication of possible impairment is done at each reporiing date. Where the carmying amount
of an item of property, plant and equipment Is grealer than the eslimaled recoverabie amount {or recoverable
sarvice amount), it is wrilten down immediately to s recoverable amount (or recoverable service amount) and an
impalment loss Is charged lo the Staiement of Financial Performance.,

Wheare ilems of property, plant and equipment have been impaired, the canying value is adjusted by the
Impaiment loss, which is recognised as an expense in the Statement af Financial Performance in the period that
the impairment Is identifled.

An impaimment Is reversed only to the exienl that the assel's carying amount does not exceed the carrying
amount that would have been determined had no impairment been recognised. A reversal of the impairment is
racognised in the Stalement of Financial Performance.

Derecognition

Items of property, plant and equipment are derecognised when lhe asset is disposed of or when there are no
further economic benefils or service potential expecled from the use of the asset. The gain or loss arising on the
disposal or retirement of an ilem of proparty, plant and equipment is determined as the difference between the
salas proceeds and the camrying value and is recognised in the Statement of Financlal Performance.
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Blue Crane Route Municipality

Annual Financial Statements for the year anded 30 June 2014
ACCOUNTING POLICIES '

1.8. Investmant property

Initial Recognition

Invesiment property includes property {land or @ building, or part of & building} held 1o eam rentals and/or for
capital appreciation, rather than held to meet service delivery objectives, the production or supply of goods or
services, of the sale of an asset in the ordinary course of operalions. invesiment properly is initialy recognised
when future benefils are probable and the cost or fair value can ba determined reliably.

At initial recognition, the municipality measures invesiment property at cost including transaction costs once It
meets (he definition of investment property. Howaver, where an investment property was acquirad through a non-
exchange lransaction {i.e. where il acquired the investment property for no or 2 nominal value), its cost is its falr
value as at the date of acquisilion. The cost of self-constructed investmenl property is the cosi at date
of completion.

Transfers ara made to or fram investmenl property only when there is a change in use. For a lransfer from
invesiment propaerty to owner occupied property (propesty, plant and equipment), tha deemad cost for subsequent
accounting is the (air velue at the date of change in use. If owner occupled property becomas an investment
property, the municipality accounts for such property in accordance with the poficy stated under proparty, plant
and equipment up to the date of change in use.

£air Value
Subsequent ta inltial measurement investment properly is measured sl falr value.
The fair value of investmeant properiy raflecls market conditions at the reporting data.

A galn or loss arising from a change in [air value is included in nel surplus or deficil for the period In which i
srises,

Deracognition

Investment property Is derecognisad on disposal or when the investment property is parmanently withdrawn from
use and no future economic benefits or service potential are expected from is disposat.
Gains or losses arising from the relirement or disposal of Investment property is tha diffarance between the net

disposal proceeds and the carrying amoun! of the asset and Is recognised in surplus or deficit in the period of
retirement ar disposal.

Impatrments

The municipalily tests for impairment whers there is an indication that an assel may be impaired, An assessmeni
of whether there is an indication of possible Impalsment is done at each reporting date.

Whare the carrying amount of an Invesiment Property is graater than the eslimated recoverable amounl, it is
writen down immediately to ils recaverable amount and an impairment loss is charged to the Statement of
Financial Performanca.

An impairment is reversed only to the exient that the assel's carrying amount does not excead the carrying
amount that would have been determined had no impairment been racognised. A reversal of the impairment is
racognised in the Statement of Financial Performance.
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Blue Crane Route Municipality
Annual Financlal Statemants for the year ended 30 June 2014
ACCOUNTING POLICIES

Subsequent expanditure

Where the entity replaces part of an asset, il derecognises the part of the assel being replaced and capilalises
the new companent. -,

1.9 Intangible assets

An intanglble asset is an ldentifable non-monelary asset wilhout physical substance. The entity recognises an
intangible asset in lls Statement of Financial Position when it is probable that the expected fulure economic
bensfits or service potential that ars attributable 1o the assat will flow o the municipality; and the cost or fair value
of the asset can be measured refiably.

An internally generated intangible asset is subject to sirict recognition criteria before they ara capilalised.
Research expenditure is never capilatised, while development expanditure is only capilalised to the extent that:

« the enlily intends to complete the inlangible asset, for use or sale

« it is technically feasible to complete the intangible assel

o the entily has the resources lo completa the projecl

« it is probabie that it will ganerate fulure economic benefits or servica potential,

+ the expenditure atiributable lo the asset during its devalopment can be measured reliably.

intanglble assats ara inltially recognised at cost.

An intangible asset acquired through a non-exchanga transaction, the cost shall be its fair value as at the date of
acquisition.

Subsequent measurement
Intangible assets ere carried et cost less any accumulated amortisation and any impalrment losses,

The cost of an intangible asset Is amortised over the useful life where that usaful life is finite. The amortisation
expansa on inlangible assets with finite fives is recognised in the Stalement of Financial Performance in the
expense category consistent with the funclion of the intangibla asset.

Inlangible assels with indefinile useful lives are not amortised, but are lested for impairment annuaily, either
individually or at the cash penerating unit level. The assessment of indefinite life is reviewed annually o
determine whether the indafinlle life assumption cantinues to bs supportabla. if nol, the change in useful life from
indefinite to finite is made on a prospective basis.

An inlangible asset is regarded as having an indefinite useful Wife when, based on afl relevant faclors, there Is no
foreseeable timit to the period over which the assel is expected 1o generate net cash inflows or service potentlal.
Amorlisation is not provided for these intangible assets, but they are tested for impairment annually and
whenever thare is an indlcation that the asset may be impaired.

For all alher intangible assets amorlisation Is provided on a straight line basis over lhelr useful life.

Reassessing the useful life of an intangible asset with a finile useful life after t was classified as indefinile Is an

indicator that the asset may be impaired. As a result the assel is tested for impairment and lhe remaining carrying
amount is amorilsed over its ussful iife.
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Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2014
ACCOUNTING POLICIES '

Amortisation and impalrment

Amortisalion Is charged lo wrile off the cost of inangible assels over their estimaled useful lives using the
stralght-line method.p

The annus! amortisation rales are based on the foilowing estimaled average asset lives:
Compuler software 5 ypars

Impairmants

The entity tesls Intangible assets with finite useful lives for impairment where thers is an indlcation that an asset
may be impaired. An assessment of whelher there is an indlcation of possible impairment is pariormed at each
reporting date. Where tha carrying amount of an item of an inlangible asset is greater than the estimated
racoverable amount (or recoverable service amount), it is written down immadiately to its recoverable amount (or
recoverabla service amount) and an impainment loss is charged o the Statement of Financial Performance.

Dearacognition

Intangible assels are derecognised on disposal or when no future economic benefils or service polential are
expected from ils use or disposal.

The galn or loss is the difference between the net disposal proceeds, if any, and the carrying amounl. il is
recognised in surplus or deficil when the asset Is derecognised.

1.10. Investments in controlled entities

Investments in controlled entilies are carried at NIL value on the face of the Statement of Financial Position. The

value of the investiment is deemed to be the accumulated surplus of the controlled entity and is reflscled in the
noles lo the annual financial statements. ~

1.41. Financial instruments

Initial recagnition

The entity recognises a financial asset or a financial lability in lls statement of financial position when tha anlily

becomes a party to the contractual provisions of the inslrument. The enlity rocognises financial assals using
{rade dale accounting.-

Upon inital racognition the entily classifies financial Instruments or their component parts as financial Habilities,
financial assels or residual Interests in conformily with the substance of the contraclual arrangement and to the
extent that the instrument mests the ralavant definltions.

Financial instruments are gvaluated, based on their terms, to delermine if those instruments contain bath liability
and residual interest componanls (i.e. to assess if the Instruments are compound financial instruments). To the
axtertt that an Instrument s In fact a compound instrumant, the components are classified separalely as financial
liablitles and residual inlerests as the case may be,

Initial measurament

The entity measures a financial assel and financial liability initially at its fair value plus transaclion costs that are
directly atiributable to the acquisition or Issue of the financial asset or financial liabiiity. .
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Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 Juna 2014
ACCOUNTING POLICIES

Subsequent measurament

Subseguenl {o inilial recognition, financial assets and financial liabililies are measured sl fair value, amoerised
cost or cost. All financial assels and financial Hiebiliies are measured after initial recognition using the following
calegories:

a) Financial instruments ai fair value:
« derivativas,
« combined Instruments that are designated at falr vaiue;
« Instrumants hetd for trading. A financial instrument is held for Lrading if:
— itis acquired or incurred principally for the purpose of seiling or repurchasing it in the near-term; or
— on initial recognition N Is part of a porifolio of idenified financial instruments that ara managed
together and for which thera is evidence of a recent actusl pattem of short term prafit-taking;
— non-derivative financial assets or financlal liabilities with fixed or determinable payments that are
designaied at fair value at initial recognilion; and
— finandial Ingtruments thai do not meet the definition of fnenclal instrumenis at amortisad cost or
financial instruments al cost.
b) Financial inslruments at amortised cost:

Non-derivative financial assats or non-derivative financlal liabfiities that have fixed or delesminable payments,
excluding those instruments that the entity designates, at fair value, at inilial recognition or, are held for irading.

¢} Financial instruments al cosl:

Investments in residua interest, which do not have quoted market prices, and for which fair value cannot be
determinad rellably. ~

The entity assesses which instruments should be subsequently measured at falr value, amortised casi ar cost,
based on the definitions of financial Instruments at falr vatue, financial Instruments at amortised cost or cost,

based on the definitions of financial inslruments at fair value, financial insiruments al amortised cos! or financial
instruments at cast as set oul abova.

Gains and losses

A gain or loss arising from a change In the fair value of a financiat assat or financial liability measured al falr value
is recognised in surplus or deficii.

For financial assets and financial liabililies measured at amortised cost or cosl, a gain or loss Is recognised in

surplus or deficit when the financlat asset or financial liabiity Is derecognised or impaired, of through the
amontisation process. -
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Blue Crane Route Municipality
Annua! Financial Statements for the year ended 30 June 2014
ACCOUNTING POLICIES

Impairments

All financial assels measured et cost or amortised cosl are subject lo an impairment review. The entity assass al
the end of each reporling period whether there is any abjective avidence that a financial asset or group of
financial assels is impalred.

Financial assets measured at amortised cost:

The entily first assesses whether objeclive evidence of impaiment exisis individually for financlai assels that are
individually significant end Individually or coliectively for financial assels that are nol individually significant. If the
entity determines that no objective evidence of impainnent axists for an Individually assessed asset, whether

significant or nat, it includes the asset In a group of financlal assels with similer credit risk characteristics and
collactively assesses them for impairment.

If thera is cbjective evidence that an impairment loss on financial assels measured at amortised cast has been
incurred, the amount of the ioss is measured as the difference between the asset's camying amount and the
present value of eslimated future cash flows {excluding future credit losses that have not been incurred)
discounted at the financial assel's original effective interest rate. The carrying amount of the asset is reduced
directly OR through the use of an aliowance account. The amount of the loss Is recognised in surplus or deficit.

if, in a subsequent period, the amount of the impaimment loss decreases and the decrease can be relalad
objectively to an event occuring after the impaimnent was recognised, the praviously recognised impairment loss
is raversed directly or by adjusling an allowance account. The reversal doas not result in a carrying amount of the
financial asset that exceeds what tha amortised cost wauld have been had the impairment not been recognised
at the date the impairment is reversed. The amount of the reversal is recognised in surplus or deficit.

Financial assets measured at cost:

If there is objective evidence that an impairment loss has been incurred cn an investment in a residual interast
that Is not measured at fair value because its fair value cannol be measured reliably, the amount of the
impalmment loss is measured as the difference belween the carrying amount of the financial asset and the
present value of estimaled future cash flows discounted at the currenl market rale of return for a similar financial
assal. Such Impairment [osses are nol reversed.

Dearecognition
Financial assels

The eniity derecognises financial assels using irade date accounting. The entity deracognises a financial asset
only when:

the contractual rights to the cash flows from the financial assel expire, ara seltied or waivad;
the entity transfers to another parly substanlially all of tha risks and rewards of ownarship of the financlal
agsel; or

= the enlity, despile having retained some significant risks and rewards of ownership of the financial asset,
has transferred conirol of the asset to another party and the other party has the praclical ability to sell the
assel in Hs entirety (o an unrelated third party, and is able lo exercise that ability unilaterally and without
needing lo impose additional restrictions on the transfer. In this casa, the entity:

— daracognise the asset; and

— recognise separately any rights and cbligations created or relained in the (ransfer.
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Biue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2014
ACCOUNTING POLICIES

Financlal liabilities

The entity removes a financial liabilily (or a part of a financial Hability) from lts sialemenl of financlal posiion when
the obligaticn is extinguished — Le. when the obligation specified in the contract is discharged, cancelied, expiras
or waivad. -,

An exchange between an existing bormawer and lender of debt instruments with substantially different lerms Is
accounted for as having extinguished the osiginal financlat liability and a new financial liability Is recognised.
Similarly, a substantial modification of the lerms of an existing financial liability or a part of il is accounted for as
having extinguished the original financial Kability and having recognised a new financiat Hability.

The difference balween the camying amount of a financial liability {or parl of a financiat liabllity} extingulshed er
transferred to another party and the consideration paid, including any non-cash assels transferred or liabilities
assumed, is recognised in surplus or daeficil. Any Habillties that are waivad, forgiven or assumed by another enity
by way of a non-sxchange transaction are accountad for in accordance with the Standard of GRAP on Revenue
from Non-exchange Transactions (Taxes and Transfers).

Policles relating 1o specific financial instrumants

Investments atl amortised cost

Invasimenis which include fixed deposits and short-term deposils invested in registered commercial banks are
calegories as financial instruments at amortised cos! and are subsaquantly maasured at amortised cost.

Where invesimenis have been impalred, the camrying value Is adjusled by the impairment loss, which is
racognised as an expense in the pariod that the impairment is identifled.

On disposal of an Investment, the differance belwesn the net disposal proceeds and the carrying amount is
cradited io the Statement of Financial Performancs.

Cash and cash equivalenis
Cash and cash equivalents are measured at amoriised cosl.
Cash includes cash on hand and cash with banks. Cash aquivalenis are shori-lerm highly tiquid investments ihat

are held with reglstered banking insiiiutions with maluriles of three months or less and are subject to an
insignificant risk of change In value.

For the purposes of the Cash Flow Statement, cash snd cash equivalents comprise cash on hand and deposits
held on call with banks.

Trade and other recelvables

Trade and other receivables are initially recognised at fair value plus iransaction costs thal are direclly
atiributable to the acquisition and subsequently sialed al amorlised cosl less provision for impakment. All trade
and other receivables are assassed at leas!t annually for possible impaimment. Impairments of trade and other
receivables ara delermined in accordance with the accounling policy for impalrments. Impaliment adjusiments
are mada through the use of an allowance account.

Bad debis are written off in the year in which they are Identified as irrecoverable. Amounts receivable within 12
months from the reporting dale are classified as current. Inerest is charged on overdua accounts.
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Blue Crane Route Municipality
Annual Financial Stalements for the year ended 30 June 2014
ACCOUNTING POLICIES

Trade and cther payables

Trade payables are initially measured at falr value plus iransaction costs that are diraclly atiributable to the
acquisition and are subsequently measured at amortised cost.

Other financlal assets

These include loans receivable and initially measured al fair value plus iransaclion costs that are directly
altributable lo the acquisition and subsequently measured at amortised cost,

1.12. Leasas
Finance leases - lassea
Initial recognition

Leases are classified as finance leases where substantially all tha risks and rewards associaled with ownership
of an assel afe transferred to the entity through the lease agreement. Assels subject to finance lzases are
recognised in the Statement of Financial Paosition at the inception of the lease, as is lhe corresponding finance
leasa liability. -

Finance leases are recognised as assels and liabilities in the stalement of financial position al amouns equal to
the fair value of the leased property or, if lower, the present vaiue of the minimum lease payments. The
corresponding liability to the lessor is included in the statement of financiat position as a finance leasa obligation.

The discount rale used in calculating the present value of the minknum lease paymens Is the interest rate implicit
in the lease.

Subsequent measurement

Subsequent 1o initial recognilion the finance lease liability is carried at amortised cost, with the lease paymenls
being set off against the capilat and accrued interest. The allocation of tha lease payments betwasn lhe capital
and interesl portion of the liability is effacted through the application of the eflective inlerest method.

The finance charges resulling from the finsnce lease are expensed, through the Statemenl of Financial
Performanta, as thay accrue. The finance cost accrual is delermined using the effactive inlerest method.

Finance lease liabilities are derecognised when the entily's obligation 1o setile the liability is extinguished. The
assets caplialised under the finance lease are derecognised when the entity no longer expecis any economic
benafits or service polential to flow from the asset.
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Blue Crane Route Municipality
Annusl Financial Stalements for the year ended 30 June 2014
ACCOUNTING POLICIES )

Opaearating leases - lessor

Far those leases classified as operaling leases the assel subject lo the lease is not derecognisad and no lease
raceivable is recognised at the inception of the fease.

Operaling lease revenue Is recognised as revenue on a straight-line basis over the lease term. The difference
between the straight-lined lease payments and the contractual lease payments are recognised as aither an
opearating lease asset or operating lease Habliity.

An operaling lease liability is raised {0 the extent that lease payments are recaived in advance (i.e. the siraight-
line lease paymenis are more than the contractual laase payments). The operating lease asset and / or operating

lease liability are measured as the undiscounted differance betwean the straight-line lease raceipts and the
coniractual lease receipts.

Initial direcl costs incurred in negotiating and amranging operating leases ara added lo the carrying amount of the
leasad asset and recognised as an expanse over ihe lease term on the same basis as the lease revenue.

Income for leases Is disclosed under revenus in the stalement of financial parformance.

Operating leases - lessee

Assels subject io oparaling leases, i.e. those leases where subsiantially all of the risks and rewards of ownership
are not transferred to the lessee through the laase, are not recognised in the Statement of Financial Pasition.

Operating lease payments are recognised as an expense on a straight-fine basis over the leass term. The

difference between the amounts recognised as an expense and the contractual payments are recognised as an
operaling lease asset or liabifity. .,

1.13. Inventories

Initial recognition and measuremeant

Inventaries are initially measured at cost. Cost refers lo the purchase price, plus taxes, transport costs and any
other costs in bringing the inventories o their required lacalion and conditlien. Whare inventory is manufactured,

construcled or produced, the cost includes the cost of labour, materials and overheads used during the
manufacturing process.

Water invenlory Is baing measured by muitiplying the cost per kilo iitre of purified water by the amount of waler in
slorage.

Where invenlory is acquired for no or nominal consideration (i.e. @ non-exchange transaction), the cost is
desmed lo be equal fo the fair value of the item on the dale acquired. ~

Subsequen{ measurement

Inventories, consisting of consumabla stores, raw malerials, work-in-progress (WIP) and finished goods (FG), are
valued at the lower of cost and nel realisable valus unless they are to be distributed at no or nominal charga, in
which case they are measured at the lowar of cost and current replacement cost.

Walter invenlory is measured annually at ihe reporting dale by way of dip raadings and the calculated voluma in
the distribulion network.*

Radundanl and slow-moving invenlories are idenlified and writlen down from cost to net realisable value.
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Blue Crane Route Municipality
Annual Financlal Statements for the year ended 30 June 2014
ACCOUNTING POLICIES

Derecognition

When inventories ara sald, the carrying amounts of those inventorias are recognised as an expansa in the period
in which the ralaled revenus is recognised. If there is no related revenue, tha expenses are recognised when the
goods are distributed, or related services are rendered. The amount of any write-down of invenlories to net
realisable value or currenl replacement cost and all losses of invenlories are recognised as an expense in the
period the wiile-down or loss occurs.

The amount of any reversal of any write-down of inventories, asising from an increase in net realisable valua or
cueni replacement cost, are recognised as a reduction in the amount of inventories recognised as an expense
in the period in which the revarsal occuss.

1.14, Employee bencfils
Short-tarm employee benefits

Short-term employee benefils are emplayee benefils (other than lermination benefils) that are due lo be settled
within twelve months after the end of tha period in which the employees render the related servica.

Short term employee benefits are racognised in the Statement of Financial Performance as services are
rendered, excepl for non-accumutating benaefils, which are recognised when Lhe specific event occurs. Thase
short term employee benefits are measured at thair undiscounted costs in the paeriod the employee renders the
related service or the spacific avenl occurs,

Post-employment benefits

The entily provides post-smployment benaefils for ils officials. These benefits are provided as eithar defined
contribution plans or defllnad benefit plans. The enlily identifies as defined coniribution plans any post-
employment plan in terms of which it has no obligalion to make further contributions to the plan over and above
the monthly contributions payable on behalf of employsas (for example in the avent of a funding shortfall). Any
other plans are consldered to be defined benefit plans. ¢

Defined contribution plans

Contributions made towards tha fund are racognised as an expense in the Statament of Financial Performance in
the perlod that such contributions become payable. This contribution expense is measured at the undiscounted
amount of the contribution paid or payable to the fund, A Yabilily Is recognisad to the extsat that any of the

contributions have not yet been paid. Conversely an asset is recognised {o the extent thal any conlributions have
been paid In advance.
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Annual Financial Statements for the year ended ?\0 June 2014
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Post-retirement Medical Obligations

The municipality provides post-retiremeni medical benefils by subsidising the medical contributions ol cerlain
retired staff members according lo the rules of the medical aid funds. Council pays 70% of the contributions and
the remalning 30% is paid by the membaers.

The entitlemant to post-ratirement medical benefils is based on the employee remaining in service up to
retirement age and the completion of a minimum service paeriod. The expecied cosls of these banefils are
accrued over the period of employmenl. Independent qualified actuaries carry out valuations of these obligations,
in accordance with GRAP 25 - "Employee Benefits®. The plan is unfunded,

The contributions are recognised In tha slalemant of financial performanca when the employess have rendered
the service entitling them to the conlribution, The fiabliity was calculated by means of the projacied unit credit
actuarial valuation mathod,

The liability is recognised at the present value of tha defined benefit obligation al the reporting date, minus the fair
valua of the plan assets (if any) out of which the cbligations are o be seltled directly, plus any liability thal may
arise as a resuft of minimum funding requirements. Payments made by the municipality are set-off egainst the
liabBity, including nolional imerest, resulting from the valuation by the actuaries, and are recognised in the
Statemen! of Financial Performance upon valuation.,

Actuarial gains and losses arising from the experience adjustments and changes in actuarial assumplions are
recognised in the Statement of Financial Performanca in the pericd that il occurs. These obligations are valued
annually by independent qualified actuaries.

1.15.  Provisions and contingencies

Provisions are recognised when:
e the municipalily has a present obligation as a result of a past event;

» itis probable that an outflow of resources embodying economic benefits or service polenlial
will be required lo sellle the obligation; and
a) a reliable estimate can be made of tha obligation.

The amount of a provision ig the best estimate of the axpendiure expected to be required lo settle tha present
obkgation at the reporling date.

Where the effect of time value of money Is material, the amount of a provision is the present value of the
expendilure axpected to be required la satile the obligation. -

Where some or all of the expenditure required lo seitle a provision is expecled to be reimbursed by another party,
the reimbursement is recognised when, and only when, il is virlually certain that raimbursement will be recaived if
tha municipality seitias the abfigation. The relmbursement is ireated as a separate asset. The amount recognised
for the reimbursement does not exceed the amoun of the provisien.

Provisions are reviewad al each reporting date and adjusted lo reflect the current best estimate. Provisions are

reversed if it Is no longer probable that an outflow of resources embodying economic banefits or servica potential
will be raquired, (o settie the cbligation.

Where discounting is used, the carrying amount of a provision increases in each period Io reflact the passage of
time. This increase is recognised as an interes! expense.

A provision is usad only for expendilure for which the provision was originalily recognised, Provisions are nol
recagnisad for future operating deficits;

Centingent assels and conlingant jiablliles are not recognised. Contingencies are disclosed in nole 40.

23




zﬁﬁu [20id
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Annual Financial Statements for the year ended 30 June 2014
ACCOUNTING POLICIES :

1.48. Revenue from exchange transactions

Ravenus from exchange lransactions refers to revenue that accrues (o the entity directly In raturn for services
rendered or goods sold, the value of which approximates the consideration received or receivable, exciuding
indirect laxes, rebates and discounts.:

Recognition

Revenue from exchange transaclions is only recagnised once all of the following crileria have been

satisfied:

a) The enlity retains neither continuing managerial invelvement (o the degree usually assoclated
with ownership nor effectiva conlrol aver the goods soid;

b} The amount of ravenue can be measured reliably; and

¢) Itis probable thal the economic benefiis or service potential associated with the transaction will

flow to the enlity and the costs incumed or 1o be Incurred in respect of the iransaction can be
measured refiably.

Revenue arising out of situations where the enlity acts as an agent on behalf of another entity (lhe principal) is

fimited to the ameunt of any fee or commission payable lo the enilty as compensalion for execuling the agreed
services.n,

Specific exchange revenue sources

Service charges relating to eleclricity and waler are basad an consumption. Provisional estimates of consumption
are made monthly when meter readings have not been performed. The provisional estimates of consumption are
recognised as revenue when involced. Adjusiments lo provigional estimates of consumplion are made In the

invoicing period in which meters have been read. Thesa adjustments are recognised as ravenue in the invoicing
pariod. n,

Electricity meters In industria) areas are read at tha end of each month and billed the following month. Premises
with high- tension electricity supplies are read and bitled monthly.

Revenue arising from the consumplion of electricity and water in the month of June is fully accounted for whether
invoiced or not. ™,

Revenue from the sale of elactricity prepaid meter cards is recognised al the point of sale. Al reporting date, an
estimate of the prepaid electricity consumed is made and revenue is adjusied accordingly. The estimate is based
on trend analysls and higtosical data of eleclricity consumption. -

Service charges from sewerage and sanilation are based on the number of sawerage connections on each
developad propertly using the lariifs approved fram Council and are levied monthly,

Service charges refating lo refuse removal are recognised on a manthly basis in amears by applying the approvad
tariff. Tariffs are determined per calegory of property usage and are levied on a monthly based.

Rental income arising on facilities and equipmant is accaunted for on a straight-line basis over the fease lerms on
on-going leases. -

License {ees and permits are recognised in accordance wilh the substance of the agreements enterad into.
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Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2014
ACCOUNTING POLICIES '

Measurement

Revenus is measured at the fair value of the consideration raceived or receivable, net of trade discounts and
rebates.

1.17. Revenus from non-exchange transactions

Non-exchange transactions are transaclions that are not exchange ransactions. In a non-exchange transaction,
a municipality either receives value from another municipality without directly giving approximaiely equal value in

exchange, or gives value o enother municipally without directly receiving approximately equal value in
exchange.,

Racognition

Revenue from non-exchange transaclions is generally recognised 1o the aextent that the related receipt or
receivable quatifies for recognilion as an asset and there is no liabifity to repay the amoun,

Revenue from properly rales is recognised when the legal entitlement {o this revenue arises. Council appiles a
flat rating system. The sama rate faclor is applied for land and bulldings. In terms of this system, assessment
rates are Jevied on the value of land and buildings in raspect of properties. Rebales are granted according 1o the
use of the proparty cancamaed. Collection charges are recognised when such amounts ara legally enforceable.
Penalty interest on unpaid rates is recognised on a time proportion basis.

Fines are recognised when il is probable that fulure econamic benefits will flow to the enlily, the costs can be
rellably measured and all restrictions have been complied with. Finas constitute both spot finas and summonses,
Revenue from spot fines is recognised when payment is received and the revenue from the Issuing of
summonses is recognised when collecled. Due to the various legat processes thal can apply lo summonses and
the Inadequate information available from the courts, it Is nol possible to measure this revenue in the invoicing
period,

Grants, transfers and donalions raceived or receivable are recognisad when the resources that have been

transferred meet the criteria for recognilion as an asset and thera is not a corresponding %abiiity in respect of
relaled conditions.,

Measurament

An asset thal Is recognised as a result of a non-exchange transaclion is recognised at ils fair value at the date of
the transfer. Consequently, revenue arising from a non-axchange transaction is measured at the fair value of the

assel received, less the amount of any liabilies thal are also recognisad due to conditions that must still be
satisfied. -,

Where thers are conditions altached lo a grani, transfar or donation thal gave rise to a fiability at initia)
racognilion, that Hiabillty is transferred to revenue as and when the canditions attached to the grant are met.

Granls without any condiliens attached are recognised as ravenus in full when the assel is racognised, at an
amount equalling the fair value of the assel received.

Interest eamed cn the investiment is trealed In accordance with grant conditions. If it is payable to the funder it is
racorded as part of the credilor.
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Blue Crane Route Municipality
Annual Financial Statements for the year endad 30 Juna 2014
ACCOUNTING POLICIES

1.48. Borrowing costs

Bomrowing costs are recognised as an expensa in the period in which they are incurred,
1.19. Unauthorised expenditure

Unatthorised expanditure means any expenditure incurred by a municipalily otherwise than in accordance with
saction 15 or 11{3) of the Municipal Finance Managemeni Act (Act No.56 of 2003), end includes:

a) overspending of the total amount appropriated in the municipality's approved budget;

b) overspending of the iotal amaunt approgriated for a vola in the approved budget;

¢) axpenditure from a vole unrelated to the depariment or functional area caverad by the vole;

d) expendilure of money appropsisted for a specific purpase, otherwise than for thal specific purpose;

8) spending of an allocation refered to in paragraph (b), (c) or (d) of the definition of "aliocation” oiherwise

than In accardance with any condilions of the allocation; or
f} agrant by the municipalily olherwisa than in accordance with this Acl;

All expenditure relaling to unauthorised expenditure is recognised as an expense in the statement of financial
performance in the year that the expenditure was incurrad. The expenditure is classified in accordance wilh the
nature of the expense, and where recovered, it is subsequently accounted for as revenue in the stalement of
financial performance. -,

1.20. Frultless and wasteful expenditure

Fruitless expendilure means expenditure which was made in vain and would have been avoided had reasonable
care basn exercisad.

All expenditurs refating to fruitless and wasteful expendilure is recognised as an expensa in the slatemant of
financia! performance in the year that the expenditure was incurred. The expenditure is classified in accordance
with the nature of the expense, and where recovared, it Is subsequently accounted for es revenue in the
statement of financial performance. -,

1.21. [rregular expanditure

Iregular expenditure is expendilure that is contrary to the Municipat Finance Management Act {Act No.56 of
2003), the Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1988) or
is in contravention of the econamic entity's supply chain management palicy. Imegular expendiure excludes
unauthorised expenditure. Ivegular expendilure Is accounted for as expenditure in the Stalement of Financial
Pﬂormance and where recavered, il is subsequently accounted for as revenue in the Statement of Finencial
Pearformance.
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Annual Financial Statements for the year endad 30 June 2014
ACCOUNTING POLICIES

1.22. Related partles

Partias are considered to be refatad if ona party has the ability to control the cthar parly or exercise significant
influence over the other parly in making financial and operaling decisions or if the relaled party antity and other
enlity are subject lo comman control,

Transaclions betwaeen related parties othar than transaclions thai would occur within a normal supplier or
client/racipient relatlonship on tarms and conditions no more or less favourabla than those which it is reasanable
to expect the enlity would have adopled If dealing with that individua!l or entity at amm's length in the same
circumstances are disciosed within the annual financial statements,

Only lransaclions with relaled parties not al arm’s length or not in the ordinary course of business are disclosed.

1.23. Taxes - Value added lax

Revenue, axpenses and assels are racognised nei of tha amounis of value added tax. The nel amount of value
added tax recoverable from, or payable fo tha laxation authorily is included as part of receivables or payables in
the Statemsant of Financial Posilion.

1.24. Capital commitments

Capltal commilments disclosed in tha financial statemants rapresents the contractual balance commitied lo the
capital projecis on reporiing data that will be Incurred in the period subsequent to tha specific reporting date.

2. Post-reporting date events

Events afer the reperting dale are thuse evenls, both favourable and unfavourable, that occur belween the
reperiing date and the date when the financial stalements are authorised for issue.
Two types of events can be identified:

{hose that provide evidence of condilions thal existed al the reporting dats {adjusting

avents after the reporting date); and

those that is indicative of conditions that arose alter the reporting date (non-adjusting

evenis after the reporting date).

The entity will adjust the amounts recognised in the financial stalemanis to reflect adjusting events afier the
reporing date once the event occurred.

The enlity wifi disclose the nalure of the even! and an estimate its financial effect or a statement thal such

estimale cannot be made in raspecl of all material non-adjusting events, where non- disclosure could influence
the aconomic decisions of users taken on the basis of the financial statements. ,
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ACCOUNTING POLICIES

3. New standards and Interpratations

31 Standards and Interpretations early adopled

Tha municipality has chosen to early adopl the foliowing standards and interpretations:
Standard [ Interpretation Effective date:

Years beginning on or after
None

32 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpratations, which have been published and are
mandatary for the municipality's accounting periods beginning on or afier 01 July 2014 or laler periods

Standard / interpretation Effective date: Expected Impact:
Years beginning on or after
e GRAP 18: Segmeni Reporting No effective dale No significant effect
= GRAP 20: Related Parties No effeclive date No significant effect
¢ GRAP 32: Sarvice concassion arrangements: No effactive date No significant effec{ Grantor
» GRAP 105: Transfers of funclions No effectiva date No significant effect belwaen
- enlities under common control
* GRAP 106 Transfers of functions No effeclive date No significant effect

Between enlities not under
- commoh control
¢ GRAP 107; Mergers No effective daie No significant effect

e GRAP 108. Statutory Recelvables No affaective dale No significan! aeffact

* GRAP 17: Sarvice Concession Arrangements No sffective dale No significant effect
Where a Granlor Cantrols a
Significant Residual

Interest in an Asset
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Possible tmpact of initial application of standards of GRAP approved but not yet effective

GRAP 18: Segmant Reporting — it is expected that this will only resull in additional disclosures witkout affecling
the underlying accounting.

GRAP 20: Relaled Parties - No significant impacl is expecied as the information Is to a large extent alveady
included in the financial statamenis.

GRAP 32 Service concassion arrangemants. Grantor - No significant impacl is expecled as no such transaclion
or avenis are axpecled in the foresaeable future,

GRAP 105: Transfars of funclions betwean aentities under common conirol = No significant impact is expecied as
no such transaction or avenis are expectad in the foreseeable fulure,

GRAP 106: Transfers of functions batween enlities not under common conirol — No significant impact is expected
as no such lransactions or events are expecied in the foresesable future.

GRAP 107: Mergers - No significant impact is expecied as no such transactions or evenis are expecled in the
foraseeable future.

GRAP 108: Statulory Recelvables —~ No significant impacl Is expecled as tha informalion Is to a large axtent
giready included in the financial siatements.

IGRAP 17: Service Concession Arrangements Where a Grantor Controls a Signlficant Residual Interest in an

Assel - No significant impact is expected as no such transactions or evants are expected in the foreseeable
future.
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Blue Crane Route Municipality
Annyal Financlal Stastements for the year endad 3¢ June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

7014 2013
R R
(Resisted)
4 Othar Baancial nasats
Amaortised cont
Long term loana 13443 1,157
This ian |3 for 8 spart ciub and I3 repsyable in monthly instaiments over o period of oy 2]
twaily yoais I has & fxed intaces! tate of 8% and will be Ly redsemed in Agnl 2020
This loan Is not secured
Oponing Balance 2,157 23.486
narest sctrusd 997 17
Paynenis Ere psen 458}
Clesing Balanen A 1t 18493 91.151
13 "

Noncurrent assela :
Amonised cost 15693 % 18.491
Currani assets
Amortaad cost 2,803 2.684(

8,453 TL157

P =]
The municipsity has notrociasalbed ony fnancisl SEets Eom Cost f Bmartiied coal 1o fair value or iom falr valuo 10209t of |
enosiised cosl during the cLaron o prior year
Thata wore no gen or iosses melasd on the depotal of hald ta mstunty fianndsl psiats in 2014 oad 2013, as ol the —
finpnciyl 033ets weia rspoznd of 2t their redemption dsis 3\ T

Loarty and recelvaiias past dus but aot impalred

Loans and receivables whech 510 438 Ihan 3 moniha pet! due e not considansd (o be impaurad A1 30 June 2014 - Rnly
(3013 Rnll) wara pasi due but not impasred -,

3 Financlal asaets by calsgory

The accounting pohcles for Timancial instruments kive Besn spbiled i Bno ine tems below

04 i Franae Totsl
assan at
amonsed £ast ‘

Qther GEencia) sssels 18,493 16,480
Qttter tvables lrom 9 i E73,477 874477
Other recelvanies inom non-gnthen;e transachons 14,375,407 14,375 4Q7
Cash and cash equvalenty 18,505 418 18505878 o
Trada receivables ¥om eachengs anaactons 16.413.342 16413742 32 4
48907997 49,987,357
M
FbE] Financal Talnd
asea el
smerhised cosl
Other financinl psaaty n.057 21,157
Uiner raceivaties from gachengs ransacions 88,252 648.252
Other recrivabies from non-gxchangs Iensactons 1,322,267 1,322,267
Coh and cosh souivalents 26,445,108 26,435,106
Trado recosvables from exchange uansactions 15,678.225 18.676.228
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Annual Financial Statamants for the yoar ended 30 Juha 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

014 7013
R R
{Restatnd)
& inventorias
Wmhpmglus 734,008
abis sorestiransiomery - S 135,453 £37,950
vmer 157F 144927 )

T~ soraes _© rin.en

Siores issued amounied to R 1 156 748 and R 1281 728 [201)}

No Inveniory wrils downs wers requined for the year \
o Inventory wem pledgad a1 secunly :
No emount included in invantory i camad at curent replacamaeni cast or NRV

L 7 Othar receivables from exchange transacons

DCepanits 34544 893,188

DOthar recervables 49§31 82454

Preqayments 1028023 .
7,493,800 $48,282 2t

Tha ageng of cther recewales rom gachangs Janyacikats & s loigws v Cy AE Iy

Currenl (8-Xdays) 1292 462 2455

40 days

6180 days. 8315% 30.000

$1-120 sy 30786 26,179

> 120 days 643691 537.578
3,439,500 56252
e gy

Dthar sacalvables plsdgad sa sacurity ~

Other roceivables wery n:t pledged as secunly |

DOmher racsivables =+ & Lnanciol sasets sl omonksod coxl [

Crac quality of othar receivables from exchange transactions W AL

Trw creei guality of ey receivables irom non-aaehangs Fantactons el st Relher gasY 107 dus mor impaired Can be -
21783300 by relerence ks h i loncal frends and othar svaidsble lermation
Alnoug crodd guatty can be pysessed the municipal ty did not epp ¥ sy sethods to eveluate 1o credu quallty

1\. . m.' vabld from h; L HRAL
wmmwmm 13} 7.068,32% 757,955
Ad pal) o 1 conracis - 235190
Property retas £,890,2%0 1,609
Other eceivad 03 rom non-gachango revenue 4168852 178433
1 uifm T 323,187
Property rates i
Properiy rales 3, mm 641283
Provision ior bad debts - Progeny rates 11962137 5a21.200p |
l.m)yn MER 3 2.y
Propesty raies age analysls . 3
Curren! {0-30dzys) 241,007 7003
3160 days 3149 42933
§1.50 days 35,440 38,121
21120 days man 30613
» 121 cays B.509.930 6,025.211
1382367 5.412,593
Cradil quality of racuivabiss frop nonwxchangs transactlons "
Tha crect qualiy of oitvr receivatles kom h thst are reiher past nor duw NOr Imp et can be
Mbydmnhxfmaﬂmanddwmwhmwm
Athough credit quasly can ba aa3 essed ihe mun cipshly did not spply any metheds to evahuis tha crotd guality
Aljawanes for impalrment: Fyoperty rates
Imositment hatonca priot yoor 6,321.204) 14,079,238)
Reversel of provision 4204812 {2.494,025) .
Dabt impairment writien olf g invi prowision 54,158 202080 £ D 2 !5
[1.962.137) [8.321,204)
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Blue Crane Route Municipality
Annuyal Financlial Sialamants for the yaar ended 30 Juns 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

018 2013
R R
{Rustatedi
§ Othar recaivables from D [ d)
Gther recaivables from Roreeachangs Bansactions
Employtes evirplyment th bachpay 2180 aan
Provision (or bag aebis [231,831) fralW 1}
Inswrance tisms 242,333 2643
SARS refund - penaty chusges e 34,894
Employce recoveratia espanies M0 30,504
Pension Overpayment 1,141
SARS UIF paid for Counshors 108,511 108.511 -
418,352 WA (N 7 g
A 13 - h
Prier paried adhntment
Balanca previcusly reported 1553 802
2012 Rales natfevied on Er 11502 1313
2013 Peralon refund for overpaymont L4
2013 Rsies not comecily lavied on Famms {115 187
2013 Agjust SARS refund on penally charge {2699
Eariier than 2013 Rates not levied<n €1 150 2 10,645
Eascier tnan 2012 Rates nat comectly avied on Fams 17522
Embet than 2013 SARS UWF deduct ons from Counciillors 3.477
1,311.26
Cal
As 51 30 Juna 2014. ather receivables from non-aechange ransacbons of RE4 153 (2043, R242 §569) werp wmpaved and
provided for ——
Tha amount of the provivion was R 1 582 £37 a1 8130 Junc 2014 {2013: R 6 321 204 R 1
QOmer recewables oM NON-SxChange BNEaCtiont .3 B fnancisl a33els &t smortaad £os
Ciher meceivabias (rom RON-INChangs WSnEEcHONS wers Rot Dledged B sectnty —)
Qthar tecxivablas ram non-ezchangs transactions pasy doe but net impalred
Tha pgeing of amounts ke propeny rales past due bt not impsved i a9 kiows.
1 month pasl due 445
2 months past dus 34823 i
3 montha pestdue 26,253 .
Ottar ian J months £.549.998
5545103 []
3
Other recevables rom non-aschangs transactions pas! dua tud nolt Impakcd
Didsr than 4 monina 191.630 175750
191,630 175.750
q B
T 9 Trade (rom exchang
Gross balancey
Blatticny 1341215 15300 |
Water 10,020,896 2206 443 |
Senitason 1,440,073 varame2 L7
Sewerage 4,570,197 4083263 | T T
Rehas 7908125 010,156 |
Other 276811 832.393 |
8. 21T 4T 34,041 809
Trade recaivables piedged ax ancurlly n A
Trade recaivables wora not piodged by secutty
Trads raceivables is & Knancisl gysets ol smort zod coal.
Priar period sdjustmant
Balence praviously reporisd 11,738 pa7
2013: Eloctricty - adjusiment 1o year end Consumpiion 1.248 018
2013: Water - adjustmant to yaar and ansumption 483 184 !
Prior 1o 201, Electricty acusimant io ya371 srd contumpon 252 736
Prior lo 2013, Wister adustment lo yasr and consumphion 118,307 —
34,042.829 RS o
Lszs; Allowsnce for impsimant 3]
Electricty {3 182.456) [4.868,953)
Waier {7 144,004} [6.200.857)
Eanitaton (1 781.810) £1.007.888)
Sewerags RX2.407) [2.999.315)
Raluso {8 174,187} {5.357.845)
Other {859.251) (142331)
1T X] 10,

N
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014 2m
R R
{Rosiated|
9 Trads mcalvables trom axchangs transactions (continued)
Het balance
Elecincity 10.249.758 5,561 142
Walsr 2818892 3.105.782
Saritation 158.213 s
Sewerage 1177780 e} DL BT
Reluse 17383 LES2.E0
Orhar 217.380 27.088
¢ 18 il!.?_l_! 1!.'16,3_3-!
Bsctricity S [N
Cumont (0 -30 days) 2437 7341,762
1 - 60 days 1028230 T3
81 -90days 612,191 685,555
91+ 120 days 42,009 445,648
*121 days 4.218.558 2
12412213 11.530,
Water 1
Currerd {0 30 duys) 1.213,042 1,612,582 1
31 - 60 days 280,148 arme
61-90 daya 238,424 2438 |
91 -120dss 223,485 220094
121 dayd 8.055.597 8,942,363
$0.020 $88 9, 304.448
Saniiation
Current (0 30 doys. 02z 2151
31 -G0dayp W8 14,292
81 - 80 deys 14,538 13957
- 120 days 14,858 131954
»121 doys 1.365.765 1,197,268
1,640 033 125,062 |
Sewsrage * T __':T i
Curront {0 <30 gays 365,307 423458 T
I -60dena 134 403 133,261
61 - 90 days 124 475 114 527
M- 10dann 106,143 106923
*129days 3.129 863 3.304.785
578,187 40313
Rafuse e v
Canrend {0 <30 dayy; 438,601 559,765
31-6Daoys 150,662 156,060
1 -%0doys 17429 180,568
91 - 120 deys 166,773 163,153
>121 days §.677.762 $.900.950
A AR 7010358 |
Other LS -
Cument {0 -0 days) 34,968 53624
31-80deys 19.607 32258
81-00deys 18,764 31845
Nn.120days 19,746 11,544
>121 days T81.526 BAB.228
#18611 433339
& y ol oy tlannifieation ™~
Consumera
Cumend {0 430 days) 9252716 10024 960
31+60dsnn 1,675.827 1481 17
&1+ 50 days 184,800 130271
91- 120 days 993,528 54T T |
»121 days 25.131.07T8 20.248.614
3.237.867 34,042 825
Leas ARowance Jor impairaweny [2.8%4,825) [42.268.604)
16,413,742 15."!&
M sl




Blue Crane Routa Municlpality
Annyal Financlal Statamants for the year endad 30 June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

204 013
A R
{Restaed)
9 Trade receivebles irom exchange wransacions [continuad)
Raconcilation of dabt impalrment pravision
Balanco 8! beginning of the ysar {11,385 604) us.mmnj
Conlributions 12 provision {6,130,563) 13,251,180)
Debi impairment waiten off sgaingl provision 2.102.042 4,806,757 -
(21,814,125} 118,366,604} i
X g VT 2+
Far valus of irade recalvablas from axchangs transsctions
Trade rotoivables from eachanges raniackons 1!.:1%,141 15876223
r
The fakr valug kD3 been delamined by using tha foce vaus of the outstanding captal
Trade recsivabies impalrad
A3 5130 June 2014, consumer debiors of A2 703 048 (2012, R 4 §06 757) wore inpsired and promdad for |
Tha amount of tha grovision was RZ1 314 125 51 8 32 June 2014 (2013 R 18 66 504) Jd .
Teads lvables from sxchangs i1, cilons past due but nat impalred

The sgeng of smounts jor gxchanga WEnsactions past cus but not impaired is 83 follows
1 month past dun
2 months past tue

3 months pas! due
Dider thon 3 montha

Cradit quality of reculvables tram sxthange transactions
Tha credd quaity of receivables fram exchange i ac ong that are ncither past nos due nor impaired can ba

3341380 by roference 1o histoncal irends and cihes avatatda informaten,
Anhough credd quality €an b B3sE3380 the municips: ty dd not apply any methods 1o eveiuata tho oradit quatdy

10 Cash and cash aguivalenis
Cash and cath aquivalents consist ol
Cash on hand

Bank balsnces
Shon-Herm depasts

o fesictions xist wih regand to tha use of cash

Cash and casht squivalenis pledged as collsieral

Mo cash snd cash pauivalents for p i) was pleciged as securdy lor any fnsncisl Katnbies

1,675,827 vah 27
1184010 [ rRat]
581828 887417
— 369 LRS00
T, va1.036 ""—‘AF

n
1.690 1,890
1,691,882 2,119,088
14.812.306 24.364.321
TSGR ATE 264106

ri

Y
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Blue Crane Route Municipatity
Annual Financlal Statemaents for the year ended 30 June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

18 Cash and cash equivaients {continged)

Tha icipality had the following bank 13
Accoum rumber/ description

Danh slzmant balancan
30 Juna 2013

ABSA Banh - Faod dapoia 7.500 7503

ABSA Bank - Fiagd depora « 22,967 22085

2055884788

ABEA Bank, + Ca¥ sccoum - 4632620 4 BGE 760 4,840,002 847008

$067623600

Nadbank - Money market - 5,800 6082 £ 5,800 5,082 6,252

126303602

Nadbank - Fired deposii 4.500 4,600 4 1800 4 600 4600

1832400

Nedtanh « Money markel [T E.11] 58,950 65,01 A 848 66 550 65,018

1263034758

Hedbank « Fized depoti 10,800,000 10,000,000 - 10052, 184 10.035.913

Arsa 1100877

ABSA - Cgus sccount 343,054 1780473 §381 A520.41 2069350 1,150,493

2200000008

ABEA - Chagua sccount - 162.825 41847 163,461 49,745 e

406277314

Invasiec « Fizad depoait 9.33,382 9,206,382 10,364,238

SO005543159 i) i .

Total 1. A 1 3
ECETEN NS W ) : LT L

The rrunicipslily has guarantees sl ABSA bank to the viiue ol RAY 467 mialng lo the p  bonds of b p

employess

Tha municipatkly has Vehce manzgemant sohudion laciklios st ABSA bank to the vitos of R548 060,
The munepahly has Term loon lackbes 2t ABSA bank (o the valus of R 297 900,




Biue Crane Route Municlpality
Arowal Financia) Statarmants for the yaar anded 30 June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2014 2013
R R
[Resisned)
11 Irrvastment proparty - —
f 1t
Cost Camying Cosif Canylng
Valustion Value Valuation Valus
R R R R
avesiment progeay —L208300. 008 LY} 30
Prior period sdjusiment '{
Balance pravicus reponsd 20017088
Prior 1o 201 Proportias re-cisssified as investinent propesty 5099 400
23915490
Recontilistion of Investment propery - 2014
ipaning Addiions  FV Adjuslmenis Toisl I
[ batance _ __
R R 3
Investment properces Land 23.055.640 793,140 24,048,780
Bulikngs 8,850,880 295570 7156 420
I YT Y] = i3BATIC J1desaed
Reconcillation of invasiment propeny - 2013
Dpanieg Addftions PV Adjustmenta Total |
Balancs _
R R R
Invesimant proparty Land 21,595 M1 1,159.3%; 23.095,640
DBusirngs 4,982,711 2432 Mk 9 £.000.050
76.089.001 2432700 1.%.1;:_: 79,916,450
~ ry " -
Aenial ryvenug irom tnvgaiment propesty: RIDY 197 [2013: A6 124} )
Direc operating sxpenses wising lrom Investnrent properny that generated rental ravenus; Rnd (2013: Rnd)
Pleded 43 vecurity
Ng invesiment proporty have boen plegged a3 sacurily for laans -
Datzlls of valuation
The affeciive date of tha reveluatcn was o 30 June 2014 Varusions weve periamed by an ind denl valuer e MC Dwpénaar irnom
the Easiem Capa Depariment ol Local Government and Trodionsl Alars. Thendependen) vaiuer .9 1ot relaiad 10 the Murap ity
and has recant azperianca in tha locabon snd mdmhmnmmnwbﬂnwﬂu;
The valuslion was based on open inarket valua for axisbng use
Investment property is 3p| between land and inprovements R24 048 TA0 snd RT 156 425 (30°3 R2305504; and RS 860 810}
reldpociively
12 Propaerty, plant end equipmant
FTTT] FITH
Cosl/ Aczumuloted Carrylng Cos Acctumulsted Carrylag
Valazilon depracistiont Vaiup Valualion depreciztion) Valug
impairment impsirmant
R R R R R n
Land 4,049 900 4019 500 4,024 800 - 4,025,900
Busidngs 18,256 2% 18,256,428 18,381 420 . 18,551,429
Plam 4552 968 13,344,199 1,200 175 4,557,968 1,058 478} 1,494,450
Fumilure and fixtures 287513 11972813 864700 2,713,584 11,900 548} 013438
Mator vehicle 13,069,858 7 810.9%0, 5,558 726 13,779,257 17,350,58) 420741
Offica squipment 812403 (2552945 1,289 5% 2,951,758 12,404 426) 541,132
Other oquipmani 16587 (787 422 §70 895 $.450420 [704.846) 783477
nfrasvuciure 1.211. 780,162 17 927 81: 592832552 1197302385 (586.285.720) 12,016,656
wiP 42 114 800 . 42,114,000 19,205,324 - 19,203,324
Langid sites 18.839.970 9.233.267 9 300,912 18.272.402 126 819 10545522
Towd 1.320.831, 07 541,.341,101) §77.209 JMIE20NT  (FOLAY
f S [ i~ I F:
Prior period adjusiment
Balance previously reporied 3F1.588,486
2013; Acrsirnenty 10 Diapossl &1 tana (29.900;
2013; Recalculation of Land(@ tes {529,670}
2013; Adjustments io Buldings {33.397)
2013 Adusiment 10 Infrastrucine 981874
2013: Adjusiment to WIP {176.907)
Prior 1o 2013 Adjustments to Wi 23417
Priot to 2013 Adjustmants to infrastructurs valuey 15 757.03
Prior to 2013 Adjusiments to Buildings {8.717.132)
Prior i 2013 Adjusimants to Lang {496.450)

— Preriazn) Recsiodsoncllesdirgi _ _
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

e R L

2014 23
R "
| Reatalod)
12 Broperty, plami and squipment {continued)
Raeconcitistion of propafty, plant and aquipment » 2014 -
‘ Cpaming AddiioRs Dhapoais Teamalers Depracistion  impairmant Toul
bat loxs
[} ® R CY R R 1
Land 4,025,500 {8000) 4,019.500
Bulldingy w5149 {295,000) 18,258,429
Pant 1,430.450 {147) {280,973 1.200.775
Furtviure and hixtises 813435 265,581 {34,229) (179972 284,700
Motor vehicles 6,428,741 818,207 {170.905) (LI 5553726
Offics equigment 557,332 1.081.285 (132,830} {247,250) 1,253,537
Otner eguipment 753.577 61,9682 {T7.597) {173,407, 870,585
lnrasitucivre 611,016,658 417,683 14,040,094 {31,641 881) 593,832,552
wiP 19,205,324 36949470 {14,040,098) 42,114.000
Lanall sites 10.545.523 268,777 (l.ﬁ_lélr‘ﬂil! 9.303.012
Tols 5.9 8. 9 - |l§a } [ CT1.300.926
" 3 [} * i £
Reconcillation of proparty, plant and squipment - 2043
Opaning Additions Dispossis Transivrs Depreclation  impairment Tolal I
balancs - ]
R R R R R ]
Land 409,800 {25.900) 5 . = 4025900
Bulidings 16,132.489 2 846 340 {437 900) - - 18,551,429
P 2550227 - - - (1.096,737) 1,483,490
Furnitwe and Eaiures asr.n93 214 360 . - {258,017) 813,438
Ligier vohicies 16958252 34 850 . {12,483} {1.601.9%8) 6,428,741
Qffica agquipment B28.766 8084 - (317.518) 557,332
Other equipment 596,941 219,226 - - (162.690) 152817
Inkastuciure 638023337 2620647 . TARM2  [IN,43867C0) 511,076 £%8
wie 741,588 19211 678 - ran 12y 0 39,205 324
Lanaifd slies 12.149.283 4.485 - - 1,608,230 10345 823
Tols} _'uu'LFn 1 78,190 (457 800) (32.563] ghl'm'i - €72.397,408
o = ity T
2014 2013
Adgets sudject 10 fisunce lease [Nl carrying nmount}
Molor vahicles 204282
Difica equigmen B827.468
[FIRTE] 202282
Ses noig 17 on Anance laages lor #3344 held undar linance letae -
Ho property, plam bnd equipment has been pledged Bs secunly for Eatates
13 Intang e asssis _
Wie r 3613
Cost/ Accumulsied Canying | Castt Accumulated Crrying
Vatuztion amoriisation! Valus f Valuation amonisttion Value j W 2
R ] R R A ]
Compuler solwpre 150.482 |1um; $6.612 417 41, T16) 1
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Antwal Financial Stalaments for the yesr ended 30 fml 2M4

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

s i |

{Reslalad)

13 intang s nysets (continued)
Raconciiation ¢f Intanglble ssaets - 2014

AdaHions Disposals Transiea Amoriisation

LLT _low

Towt

b

Compuier solwara 1 18,763 - .

g
s

Reconcilation of Inlangibla assels - 2013

AcdRiony ~ Cieposain Tranafers Amorisation

et

11 %

Tolsi

Computes softwine ] - . 5

Other Informatlon
Fully onorilined intengible B5aals sbsi inuse

Cartain computer sohwars packoges (nol metat ol to the mun < pakly's opersions) win finite uiekd livas which have boon hal y
depraciated sra 34l in ule Dy ha manicipsliy 1z some patent

14 Invashments in conrolled enthies

Mams of company Hetd by * hoiding % hokding

20U o

Camying
amound 2094

Canmying
amobnt 201

Bi.e Crang Develepmen Agency Blua Crans Roula Municpaity 100% 100%

Rastrictions relaling ts Canirollad entitiss

The 106% invastmend in this Servico andly (sutraldary| wiy 823.ie0d 81 ne cost. Thorsfirs 0 va uo £3n be reflectad on ha faze ol e
Stgtement of Fingncial Posien

The investment is valuad at tha eccumuisisd surphus of tha sgescy being

Actumutsied suplusidefic) LT

L 13 Emgloyes benefil olilipations
Defines baneit plgn

mmmnmmmmmnwmmhmmgmummmm.mm
ol which olfer & rengo of bpbicns prertsining \p levels of cover.

Upon st l. an ompityew My mamber stvp of tha medstal {pon a har's dezih- SRTICH OF DABIN-TI-MEr omen]
the Lurviving dopendants May continug membanhip of the medical sehema.

In-servica members will o pasl-amploy *",ﬂMdNMpaylhsmcmhlmwdlmwmlw\m
#t ratroment.

Al continuation members and thex sligibla depsndants raceive a subskly of sher 60% or 70%
Upon & member & de Bh-n-0arve of Cesth-n-iafesment B Sufviving Sopencanty wyi CORNNUG 10 10Coie (he Lams batwaen (0% and TO% subsidy

A subsidics 0re Subjsc io 8 masimum of R G18.04 for tha yesr endng 30 Jung 2015 The mastmum subisidy amoyn! has been sssumes 1o
increase m the duwm n kne with salary inflation,

1301.92%)
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2014 P T
R .}
[Reywtad)
13 Empioyes bamahit abligstions {continued)

Principal ppeumptions

Discount rere

Grap 25 stipuislas that the choics of this rete should be dermved from high quaity corporale bund yislds

Howaver, whers the mavkel i Theso Donds i3 nol significany, the market yiolds on governmen bonds

conslsient with tha estvmaied term of the posi-employm.ent kobiities should be used

Consaquenty, 0 giscount it of 8,91% por srnum es been used. Tha comesponding indes-lnkad yietd

1 ihis teon i3 1,70%. Thase raies da not reflect sny adyustment lof laxaion. Thasa rales wers deducied

from e JSE Zoro Coupon bond yatd sfter the marks! cioss on 30 Jue 2004.

Tha rate is calculzied by 1sing o we:gied sverage of yields for the ihree components of tha labity

Each companent's fxodintormal s wden-baked pield wad taiin bam tha JSE (Besl Decanty) Zom

Goupon band yisld curve a1 tnat componant's ablldyweighied average dutation, using Bn daraive procuss

Finsncia) assumplions

Discoun] raie BOI%

Heztth care cosl inflation rale B 0%

Nt offoctve ducound rale D.1e%

Tha nest coninbution rale increate is aysumed to ocour ut | January 2015, .

Demagraphic att

Average rabremanl ogs €3 {males) 53 {Famatas)

Condinuetion ol memberitip ol relingment 0o

Proporion sisumed mamed af relireent e

Ascreed Ysbility Yslpesy

Gaying value

Opening Accruad Liaty 13,561,000 15453450

Sarvice cogt 58 452 695,168

tnmrest ool 1L173.648 61,1

Benahis paid [445,304) (458,122}

Actusnial (gain] /loss nacognised in the year 1.188.743 {2.892.£81)

Closing Accrued Lishilhy tuu.uta 11,661,048

Hon-current Ltdites 15,758,207 12215704

Current kabitios (Estimate of benefits paymenis aagacted in the nosl snnust period) - 475.248 44534
10,234.545 11.581.048

The toisl Hability hus Incrensed by 15% [or R 2.573 milllon) alnce ihe last valusiion

Tho axient of uneapecied increases or decraases in tha kabildy over the peniod irom e pravious vahtion date to the cumrent can b
summanad in e followind Main components

Actusrig) {Gain) cas lortha pariod 118,742
Contribution to Acluaria) (Gainit.pis
Basis changes. incremsa in nat diacount rate 2255
Contribution increases higher than aswumed srant
Changas to mambarship profila défarem from asyumed 8671
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

AG a1l

200 2013
R [
|Restated}
14 Emplayss beneft! obligitions {conllnund)

et exp gnised In the of Rnenclal performance
Cufren servick cost 636,452 895103

paid {44533 1-%56.1:!] 3 ; (-
Totalincludedin semployse relsied cosis 200,100 273,08 .pl‘-
Actuartsl (GalniLoas racogrised n staterent of finarcial parformance 1180743 (2002,681) R

Interest cost includod in Finance costs

£3tmata of coniributions expected 10 be pakd 1o the plan |n the nest financisl yesr

1,113,848 [ 11R1r]

— 73845 €607
21873, 497 o
+L# \]b‘

|_€__‘_ Au%n [__Change | Continustion Tom W ch

Heakh cars infiabon 1 1113 1. 18 404 12%
% 0412 595 14301 1%

Cacount Rats 1% 8184 55859 14123 -13%
% 11.567 7203 th860 18%

Poat-relirement mortskty 1% 10014 223 5382 4%

Avirsge retremant 3ge 1% 10,438 §58% 17.0354 5%

Conginustion of membership -10% 8742 €559 1531 £%

i - Changs CM;:-::M:- Intarsut Cost Totsl % change

Cenval ARUmphons ; 1173500 1,830,100

Haults cavq inlation % 752,400 +.332.800 2,085,000/ s
% 872,600 1,036,500 1,609,100 AZ%

Post-rutroment martalty % 679,200 1,216,300 1.095.500 4%

Aversge rguremant age 1% 738600 1,231,000 1975500 %

VAindmwsl Rate %, 708.900 1,206,300 1,915,200 %

istory of lisbiftias, Asssts and Experienced Adieiments I miliiens)

l%;ﬁ_m [ sdewEsio | _Jomesin | sweemuis [F)

valwe of sccrued
Nanbly 14861 13782 15453 13861 16238
Folr valug tl plsn passet ! 0. 0 0,000 £.000
L T M 1 O
aflOnce Rujustments SORUIoI0 | Jaenl | JemeR0iz_ | 30mea013 a
m'%‘ {Gainyioss 0000 12327} ) 12 470) 0.34%
Asyets GainffLoss) 0000 0.000 0.000 0 000 c.000

{&10.248) (445,344)
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

e 2013
R R
— {Roziated)
16 Othar Bnencin Habilittes

Held ot amoriisad caat
Abaa Bank oan 1.887.249 2541776
Total joan of RS mibon was tehtn up from ABSA Bank (R1 000 000 on 19/10- 2010
ano RZ 500 000 on 06706/2012). inysments are R123 114 50 (0 75%) and
RI21 680.M {0.74".) cespacivoly Both cans ke over & period of 5 yesrs ana &
Semi-yaadly paydtio
No defaulls or breaches of ro-negobations of the tems and condions oCtumed dunng tha yasr
‘Tha loans sre nol secured and thers e no loRN Cvenants
Non-currant Uabillise
Al amonised cost 1 1157388 1.887.248
Current Babilitles
At smontised cosl 120.808 B55.527

1,887,24% 2.543,T78%
Opersng Balance 2,540,176 3,140,251
Interest acorued 237,083 F-rALE
Payments {893.550) {393.580)
Cloing Balance 17,249 2.54).718

P — P

17 Financs lease obligstion

Minimum laase payments due
- withist one ysar 4.2 268,435
« In 3atond 10 third year Incluuive 768,192

1110518 AL
o33, hture Bnanca charges 181.632] 4.269)
Presom valus of minimum lssss paymants 50,544 262,158

ro
Prazent valus of minlmum leass payments dus
= within ong yoar 262,000 262 188
~in agcond i third yeer inclualve
l’l._ll-l 242188
™
Non-Current isbkhes 896,844
Currem Sobd hes +_262.000 282,166
lll_l_ltl 282,188

Mg Turicpaity polcy 16 lease contan proparty pani snd equdmen undir finence ase
Tha aversge leaan larm was 3.5 yesrs and the average aflective borrowing rato was 9%
Interes rales sro fisad sl tha conraci date  No arrangements hava DEEn enlored intn O CONLAGEN 1En1.

jorrs under 1 alut uie d by I Ieasor's charge over (he loased saseis Refet o nole 12
Mmmmlbmmvmumsmmmm-a

Therd (rond sublenras

Dafaults snd breaches

There wara na delsull during the panod of pancipal, Intereal. snding fund or redempiion lenm of loans paysile
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2 013
R
(Rexatod)
L 18 Unspant convitional grants and recalply

Orther granis. 21307 213 7381284
Prios parlad adjcstsrem
Balanca praviously neponed 1716582
Prict 10 2013 Cacatu' Roads & stonmwatiet §:ant innsferod to revenve £5.715

1,361,264

Uniulhiisd congnions ohd bthet conbngenciss attiihing to govemnmaent assisianco has bron recogrused as per thb folowing teb 4 198ung RY 507 210
Yhere conditions have bien med, the amounts were recognisad 53 revenus and 3 shown under the kansfar columng per the ilowing tatle

The municipabity complied with ai the conditions atached @ the grants | stlocationy

Thase amounts ars imvested in a ring fenced investnent ynil yiskgac

Grant description Urspani Recsipts Adjustments Transier Transier Unasgant
balancs Hwritten all oparsiing capital balsnce
201 [1] L srpendifors 014
kunicipsl tnfrastciure Grani (MIG) 5 906,493 H.915,000 {850.154 129,004,909) {6 733 510)
MSIG Funds 490,000 {850 000 -
FMG 1.550.000 11,500 886 43,213) 0
NER Grant £00,000 11,333) s24667
OR WH CRAIB TRUST 13,015 1305
Peployment ol LED 53,692 229.215 {25.803) 198,184
moP 260,000 {178,921} 210710
Dept of housing - ROP Housas 1757,958) 1,350 709 (151.5961 158 842}
Cacadu Fire fightera 163,118 375,000 1538.735; -
Bhkits Dgvelopment 11,8457 20078 190,034 4,001
Depsri Sport’ Library admn coxl 2 197 D00 {2 197 opoy -
EPWP 1,060,000 {.000 050 O
EPWP (BLDA) 293,150 1295.16C) .
Rovenus Enhantament 200,000 (457 235} 4.7
ACIP Sower Gront 2835 188 {9.007.0%9 115.313)
AL Waler conselvaiion §8.202 2577188 128059 (2,407,069} 422130
Cacaty Resourang Youlh Centre 126,303 126,303
Cacadu Craft Project 150.000 158 000
6,601,309 nxint - {3 A37.404) [T LI TS) 15.561,092)
Less Tranalor of Debit Balsnce 1o Other & 2 ¢ M ' )
recolvadies from non-eachueng 4 T57.955 1. hri]
{Nole 8) THI288 1,507

“Tha Muncipaity recoived carisin Qrom alocatons titing the yoor from vanous publc anities (smounts duciored above per
project | siocakon) - thase receipls / gran! alpcations hed to be utkasd lor the following mein purposes

Nationsl Treasury (MG, MSIG & FMG} - Munuopal syaierhs imp et g b renagemenl projects
snd Municipal infrastructurg (MIG)

Cacadu District municspaity Environmentsl haaity. raswales fien ighung and integratod dev Planmng

Esstam Cops Depmtment ol Roads snd Public Worky - Labour intensive progects to promols job creatisn lor unemEoyed pecpls

Esstem Cope Depaniment of Human Sewtememy Housing projects

Carton granis wese overapent 51 30 June 2014 and is shown o negative fgures
Those ovarspeni omounta will be 1ccovered irom the grant slocslons i tha 2014/15 fnancla yaar
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2014 p3E)
R R
{Rastslod)
13 Previslons
Reconciliation of grovialons - 2014 _ _
Qpsning Addilions UiRised duting Totsl |
the yesr
Environmerol rehabadtasion 25934884 1.647,787 26.582 631
24934994 1,647.757 - 1 ﬁ&lﬂ
R cllistion of provisions « 2013 —
[ Opening Additions Utiisad during Total —l
Bak tha year

Environeons) renab. etion 23 626.337 1,308.537 - 24,934 334
o p— ER—— T T

Prioe patiod pdjustment

Baisnce prawitusty reponsd 18367022
2013. Recaiculation of Emvironmontad rehatistation W48
Eadfiar than 2013 Recaculsbin of Environmantsl rehabulatn 6222488

I8, B84
Extvirom saial rehabliitation prevision

Tho gbigation for ha emdronmantss rehabstaton sesults from Lhe enus mEcesd by the Enveznmental Conservation Act Mo T3 of 1903 t1 rehabwiote
londf sltes alier wda Tha siles ara 2xpacicd 1o be closad 'n 2022 |Panrsion . 2019 [cockhousa) shd X120 / Somersst East alher which rehablraton
will commenca untld ihe shes s hity rehud;s stated

Tha Landfil si1as valustion way pess o by Boach b h proless.ona engmnesr Mr § Nal Tha lollowing 2asumplens war used when caiowating
tha provisiona tor Landie siie rensb itation

Tha mmaaning Lachul bvies of the iandldl siles are eatiatod {3 by & yean P L. 5 years (Cookh and B yeers | Somerset Easl), repectvely
Thir CPIN 6 &%, 2013 5.5% ) wat usod 1o sdjusl the cost 03 .| is $he only detanm.nang tactor you on yost

Where are e np calaaied Sils Classikcatons, an c3tmate has besn pasumed for e clessestion basod on local idormabon of wasle volumes
and leschate Tha valuation sCve S35umes § wors! Case SCERana ond sssumes the Deparumant of Waler Afirs wet sbuctly apoly regulstions.

Tha cost values Lasd are £36MBies enly, basod on Prowous works 3nd escalaiod da-escalatad (0 cmond vahg Bnd hestont valug:

It & assumad thal ln the futun the Qusmen henaf¥ vsage rale w1 be constant a3 1o rosch tha hiure cesure dales os alaied sbove

Any s1calstions i ihe Jandfil weags raies wil resull in e estraated usehl hves st sile Ciosu’s being lorward

Al h stontal and permang inlormation regaring tha 'nd%1 siter was provided by the Muniz pabty

The ieedil sites 2ra AeLng e end of inair wielul .ves snd the ground and ground warter on ihe enbes site ora thus comidersd ‘o bo contominated and
nol just the portions i uso, 1.8 he provis.cns provided for tha el of rohab dahng the enlre thi enlia site and not fust tve porions wsed up lo hnanclal
yeir end Tha entre sl would need 1o ba rehahiitaled due 10 wists datnbuied ScTons (e entrs B2 Bvar (NG years since aponng thermo! Thus, Bs
providedin GRAP 19 where it sizies thal he prowsion sheukd only be raided to the exiend trat the costs would need Io ba incutred, 1 's considersd that
tho tut cost of rehubilitstion would need | be inurred Lo rehati:ate i sites
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2013 2013
R R
{Restaied]
20 Payabies frorm sxchangs transactions
Trade payabies 17,717,255 11,008,635
Payments recpived n edvanced 355,752 I 064
Accrued lsave pay 3512012 2020001
Accrusd 13t chequa 12 1T
Accrusd performence bonus 267,420 146,608
Accrusd Long Service swarts 4,156
Ratertion on Capitat Pro scis 440,789
Deposits recoved 51122 78,133
11,661.448 16,607,380
= E—
Priot pariod adjustment 15,674,424
2013. Teanspon cost - nwo ca was nod on record {Trade Paysd e3) 233
2013: Adverntsamen o3t - invoice was not on record (Trade Payabias) 16,017
213 Audid Comntiiga - mvo2e was not on record {Trade Payables) 162
2013: Sworps munerlsl not incazpd - (Trode Peyables) 1874
2013 Incorrect labiives rised - Trads Payabiles {38,710;
2013: Undenificd ditect bank deponits laken as revenue - Trade Payables (1925,
Prior ig 213 acdmect acerutd for Parlonmancs bonuaiis 149.000
15,607 380
T4 Trade and ofher payablss from non-aschangs
Trade sd oimer 321,447 [YLIT}
-
Prioe pariod stjusiment
Balance praviousty reponed STE72
2013; BARS - UIF & 5DL ad.viment psyments 17108
Prior 10 2013, Refuntt ta o lors U F deducticny 9.877
[TE) A,
N ———

22 VAT payabhe
VAT

2013 Teanspon cosl - invoice waa nal on record {Trace Payntias)
2013 Agwenisemumi Costs - iwvoics was net on recont (Trads Paysbies
2013 Autil Commitiee - Invpica was 1ol on record (Trads Paysbies)
2012. Stores materiah nol invescod - {Trade Paysbias)

2013: Incomect lishikies raised - Trade Payeblay

Prior o 2013 SARS Vst suth sy stunans

VAT L payable ot the receipls bans. VAT is clsimed from snd paid aver i0 SARS only onca payment is mada on a Lax invaica

of paymen s tecolved trom debton.,

21 Conzumas deposits
Elactricty & waiar

4 Financial Habililes by calegory

Tha sccounting policies for finoncist instruments have been sppiicd 10 1ha fing ems below:

e
Other finbncind Sabiltes
Finance lasan
Tende and ather payables irom nen-eachange
Payables o axchangs ransactions

13
Other financia] Eabibties
Finance lnase
Trads ond othes paydbles from non-exchanps
Paystied trom sxchangs transactions

1218344 1925878

1,874,501 |
(s j.\?i
{1,561
(462,
{2307
4,754
49,357
1935578
N
1,996,081 21,485,041
7 F- 1
Flnancisl
isbiities at Tota)
smoritasd cosl
{1.887,249) (1.047.249)
{950,884y {050.384)
{31,347} {121,447
19.858 454 19.858 454/
21.028.038 1028004
F
(2,542,778} {153,778}
{252,166} (262,168}
{84,554} {84,554}

12.411.2 12.414.238
13— 181
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Blue Crane Route Municipality
Annual Financlal Sialaments for tha year ended M‘L.qu 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

7614 2013
R R
(Ruumz
25 Revenue
Propeny ries 849601 8,001,704
Senice themges 81,141,316 79,162,628
Rental of lacikies and oqupment 42023 8% 267
Injerest recoived {trading) 2820108 2,198,433
Intarext raceivetd 1,701,010 1,818,097
Incoma from agency services 54,549 G14,458
Fines 41514 5577
LUcances and parmits 764,503 10123
Gavemment granis and subsidias 91008778 7738047
Fans samen 288,090 308,201
Genaral 566,522 832646
Privats Work 71.800 338,852
Gainy on gxpetal of aysets 1604,557
Gain pn invesiment proponies lair vakiyaen 1288, 710 3,827,408
Qlher tncoma 1,123 733
193.113.412 31TE.320.054
m— e
Prior Period adjustmant
Balonce pravicusly reponted 174.021,007
Property Rates  Rates not levied on &1 15502 1,513
Proparty Rates  Rates not coroctly {awed on Farms. [LLLRY )
Servics Charges  Adjusiment for year end consumpion shior last malar readngs 1akon (or waler and elactricy 1,732,398
Genarsl UinJdoridied bank depasis Lahen 52 ravants 1,923
Gain on dsposal of a3sets sranslermad 10 espanditure, dud 10 kosaes of RAGT 900 on land and buldings [Nett R437 317) (3. 483}
ﬂhm‘lu
The amouni inchudad in revenus arising trom axchangas of geads of servicas
are o3 follows:
Senice chargas 81,147,516 719,161,628
Ranta! of fackises & equipment 41023 BS.567
interesi recelved - rad rg 242,1% 2196443
Inlarest raceived 1,701,070 1618807
Incoma from agency sefntes 634,549 814,452
Licences and pamnits Ti6.508 740,723
Fess samed 369.090 308,281
General 566,522 532,546
Pravaio Work TT.800 338,632
Micoliansous other rovenus 1,120.480 935.733
Eareise __TEeses
The Included in adlalng from oo bra lons hs #s O -
followa:
Property niea 8,496,001 8,001,703
Finos 43514 55N
Ge grants & L 91.005.178 17980347
0.545.201 48,857.420
- .‘l‘—
Callectabifily of smounts
Al the tend of lestisl recognilion of ravenus It is Inappropaate to 33suma thal the colectabiily of ameuma owing by individual
reciplents of goods and services wil ned eceur due (o the 1501 that Ina municinally has an abligabion to coleet all tevenue
i 18 Property ralas
Rales racalved
Al prepenes 2.438.011 8 001,204
Valustions
Agriauturs) 3,080,708,200 3,090 332,300
Cammaercial 121 442,480 119938,850
Gavernment 44,054,500 44 050,500
Rezidential 4G64,608.200 453,420 000
State 301.719,700 JO1.684.700

Vslustons on land et bulidngs ane performed avery 4 yeans The last genersl vakuation came no effect on | July
2012 indenm valuabons ar proceasod on en Bnnusl basis 10 ke into scount chanpes in Individus! property values dua \a
slieralions ond subdivisions

Rales sraiewed on 8n anvrual bsts wilh o final dals lor payment deag 30 June 2014 (30 June 2013} Interest a8 prms plu
1'% per ennum (2013:psima phus 1% per snnum. is lewed on rales uNtAdING cna Menth siter dua dale.

A genersiraia of 0.00045 for spricutiursl praparses 0.00726 for businass propertes, D DOS2D lor residentisl preperting,

0.01364 for gevemment inirasinuciure progenias shd 0 01719 for govemmant properies is A8E0d 18 presedy valustions o
deierming Sssetsmant raies (2013: 000042 - agricultursl propevies 0.008A8 - business properties, 0.00SA5 - rasidantal

properiing. 0.01150 - govermant properiies and 0.01291 for Govemensnt infraskucise) Rebates of the frst R1S 003 on tho valse

of realdentisl propanias snd the firt1 30% on (he vilul of govemment infrexinciure properties oro granted, [2013. A1S 000 - revidential
properbes end 30% povernmeon infrastnacrarg)
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Blue Crane Route Municipality
Annus) Financizl Statomons for thae yoar ended 30 June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

i 2013
R R
{Resialeg}
27 Service charges
Sala of slecincty 5LTIE 82.802.258
Sale of walor 8146 128 3453047
Sewersgo and senitallon charges 3,345,396 376,507
Reluse remaval 4.160,896 4,228 993
Chher service chamges $78.380 2,183
A X755 S %51 1
Prior period sdpsimen -
Balance prevauily reponed 77431229
Sale of elacineity - Adjustment o7 year ond consumption 1,248,815
Salo of Water - Adjuatment Jor year ond rosumpion 483,784
79.160,828
Eleewicity lcases incurred dunng tha year - R14 283 703 [27%) - 2013: R11 770 787 (Z3%) o
Waler woases incurved during Iho year - R 430 040 (42%), (2013 - Rt §02 530 - 45% only Somerzei East)
25 Invasiment rovanue
nlerest revarus
Inierost 997 1127
Bank 1.700.073 1.617.760
J.101.070 1.610.887
The amount of RY 701 07 (2013: R1 818 847) ts incuded undsr revencs ariting from gzehange innsactions
29 Govemnmani granis and subsidies
Enyilable than 40,798,000 26254000
Governmant grani - WG 29,955 083 13027528
Govemment gram - FMG 1,550,000 1 500,000
Provinclsl and Disirict Municpally grass 17,733.380 229809
Governmant grand - MSIG 890,000 £00.002
Govermmant gram - HER 75313 -
B.009.77T6 77,400,347
30 Qther Income e A
tnsurance claims 440879 59,743
Biltong testivel £00 178 759830
Houslng 85052 93908
Damages rycovenes 58 180
Consumer deposits forfetad 7056
238 11,608
Sub-divisionrazoning fees 12939 9,479
T 1935480 T 338,133
Y Y
31 Employes relsiad costs
Base 33075144 32.540,737
Bowy 1.793,652 14200899
Medicsl #id - company contritubisny 1,020,868 1,633,403
UIF _1EN 44508
WCA 483305 431579
SDu 493,592 424 880
Lutve pay sttrued 88,641 Q2506
MMWM-W-MWW 211 108 235.048
Travel, molr ¢, accommodation BuBLSIENCS SR oihor A 1OWSNCAs 1,704,152 1,255,807
Ovartimg pRyments 2388975 2,024,137
120 Cheques provision charga 1,274,732 LITTI
Other sllowances 1.853,205 1,555632
Bargaining counclt 22,785 21,390
Ofher contribubons J.st 1850
Pentk utions (employers contehulions) 4.674.388 413409
Rasfocalon costsy 25.805 13,235
4,128,997 A8, 768,35,
"
Prior Period adjustment
Balsncs praviousty reponed 48,735 508
UIF « Adiustment paymeni 10 SARS afier ro-colculatinn done with SARS IRPS reconcilation [ 101 ]
UIF » Adjugment payment lo SARS ofier re-calculaiinn done wih SARS IRPS recontrlaticn 11,087
Pontion Contitusiony - Refund for overpsymant to fnd 3,741
u?&ﬁz L
o

e
n




Blue Crans Routa Municipality

mwﬁmmlsnmwmmfmu:me 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

4 7013
R R
{Reatated]
31 Empley taled cosis [continued)
Remunaratien of mmicipal mamager (Vacani irom YI7/2013 - J10013)
Annual Remungration 389278 45,881
Car Nigwsnce 00000 10,000
Conintwtions tc UTF, Madcal and Pension Fundy 1.55% 8,530
Laava pay oul 114,778
Annual Bonus o213
90,027 207188
Ramunerstion of chial insnce oificer M,
Annual Remuneraion 593022 359,436
Car Alowancs 110,000 110,000
Contnbuliora la UIF, Medical and Pemion Funds 1.86% 1314
Acting alowance {Muniops! Manager) 36,843
Leava pay out o 80,829
704,844 08422
Hemunaration of mankger - corparale sarvicas ;
Annusl Remunesston E05. 225 474,167
Car ASowanco 122,000 100,000
Contnirutons 10 UIF, Medical and Pansion Funds 1,861 1,523
Losve pay out -
Aciing slowance (Municopal Manager) 2.4 60562
Long servicn bonus -
75:« m_._zs_i
Remunsralion of manager - community services [Vacent from HO7/2013 « 3WDT/2013} -~
Annual Remuneralion LY AT ] 532,586
Car Allowance 110,000 112,000
Loave pay oul 1831
Contrtastians Lo UIF, Medical and Pentien Funds 1.708 1.82%
25,882 (%}
.| thory of Dot « derirastr » (Vacani from 10012013 « 35112r2042) "~
Annual Remunarshon 263313 180422
Cat Alpwance 18,170 30.000
Leava pay out 18,543
Conributions lo UIF, Med:cal and Pansion Funds 30 a2
FITXRE] 123,413
% 32 Remunaration of counciliors r -
Mayor Nl Scod 666,609 634.286
Chairperson Comporate Services BA Mgnioweni 288,221 245113
Crpirperson lmpac WH Groett 35,800 194 246
Chairperson, Communily Servicas M Wanty 25,221 205113
Chaimerson Technical NP Yamicio 285221 243,113
Councliior KE Brown nm 194,248
Counciior CFB Oufronz 11213 194,245
Counglior NG Mjtheln 211,273 194 248
Councillor Z Funisgio 2mn 1,248
Counciior MK I 194248
Councilor RM Brpafichy 21,21 194.2¢8
3040510 2,738,343
In-dind banafits -
Tha mayor hot Tve counsilors received sny Ining benehis
13 Debt impalrmem
Migwancy kor imgalenan 1,055 697 5748118
Debis written off 2277092 2851613
4,113.249 5,397,779
x I
i+ 14 Finance cusis
Trade and cthiv paysbles 237,063 281,104
Finance leases 21,18 B8.976
Intoreat cost - Lsndfd sies habikly 1,381,010 1,304,082
Ievieroal et - PRI batality 1.173.546 LT
2412875 b
Interesl expenty i calcuisied uiing tha elfective inferest rate
Prior Parfod sdjvatment
Balance &y previousty reponed 2.10),785
Racaiculation of interest cost on Landftl sstes kabii) 331,540
2.533.30%
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Blue Crane Route Municipality
Annual Financial Slalamants for tha ynar ended 3Q_Jr.u 2014

NOTES TO THE ANRUAL FINANCIAL STATEMENTS

204 w13
R R
{Resisiad)
i 33 Bulk puichasas
Elactricily S27ITH 47535451
Water 1,427.2 1,211
= _‘S‘:s:,m,m AT TN %
Pries Period agjusiman » {
Baisnce a3 previousty reponed 45,120,737
Incorrect Kability raised for water purchases {3.350)
49,317,347
| 36 Genaral espenses
Advertising 279008 426 42
Audrors remunerabon 2970478 2402 T84
Bank chagey 202085 260391
Congultng and professi-nal lses 3320033 3 563 108
Consumaties 213050 208 152
Donations 15742 7 %3
Entertainment/Bliong Fetval 100951 12190580
Arengl Conts 400
Insurance 223287 BOT 944
Conterencas and seminens I7 150 20303
Rentsis ad hoc 645 300 %3076
Refuss Bags 250,845 190.67¢
Magazines, books sni penodicals 24847 17.766
Fusl and o} 4,050 £42 1481 288
Prinling and sistionery T T20.795
Protecsive clothing 81212 153,950
Secyrtty (Guarding of municipa: propeny) 1.351 729 [ IRE]]
Telephone and tax 21130 1.578.692
Tranaport and frmgit 18 760 FLAN
Tradn 194671 145 265
Tila deed sasrch fees 12047 18082
Tourism davelopment 332.040 J1Ins0
Housing 3185281
Ucencas 500,882 602788
Stpends . ward comm tae 675054 6390 000
Agency sennces 4,770,000 3092514
Obsolsiel{surplus) stoch {31301 18508
Condilionsl granl gspendiure 5,209,113 4228517
Conditionsl Grant pald 1o Dav Agancy EPVWP) 740,388
LCashier shortagesidehion 3n 526
Chomicals BI6.M7 ST 678
Valuabons szpenses 40.527 8519
festa 331523 67.29)
Ranwster harveting 47,236
Intet deportmontal charges {2.903.374) {1.027.151)
Diher esponses 1.217.883 TR3.608
T 30.081.330 V1,839
Ptior Patiod adjustment =
Balsnca o prvitanly reponed 29579088
Traraport and imighl - invoice was not on recond 823
Advertising co3t - invoica was not on rocord 14,050
Professlonal Fees - Augl commlitew co3t - Inviaca was nal on record 3.200
Obsolels stock - kvoics not recevey 1,84
Profeasions! Fees - incomen payable tesed {30,000
Fruitiass and wastsfull axpenditura - sdjust penalbies pard to SARS 2569%
Obaclata stoch - incomect peysble raised {556)
EIILBI
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Blue Crane Route Municipality
Anrual Financial Statemanis for tha year ended 30 Juna 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

7014 2093
R R
{Restaled)
36 General sxpanizes {continuad)
Other szpensas
Ward commiliess 1450 [ ¥14)
Variaus specisl cvents 217682 187210
Clsire-connaction jees 31997 a50C
Levies-SALGA 50133 402118
Pauper burialy 1 580 1580
Provvemiicn of spldomics 836 h
Municips' Services.: Rates 13 Yo
Fruigoss, wasiefub, unsumonsed espendiu 20975 R K] ‘r
Privalo works 18
Proda %307 78275
Mudcs! mrpanaas 1407
Alitn vagetasion (11
Castier ssshilance 295883 120,120
1.7 A0 TELELD
o .\
17 Auditors' emunsnation
Audd Foes 2,57047¢ aam2me | )
An smount of R209 004 iv:uded in (he 3bove 2ydd leed was cutsiandng at X Juna 2014, bul picd on 24 July 2014
14 Nai cash flaws from oparaling sctiviies
Suplusi{deficit} £052628 {232,614
Adjustinanis for!
Deprecialion shd gmertisaton 35361 342 35474 800
{Gialn) / Loss on saie of sasats and lisbithos {1604 557) 4137
Gan on iwesiment properiies fake valuation {1.288 "D (3.327.408"
Financas coats (fnance leases) 21154 84976
Sebl impaimmant 4.13).24% 8,597,729
Movemant in retement benel nsauts o (abites 251497 (1,792,432
Movements in provisions 1,381 015 3.304.051
Chanpes In working capital:
tincrosss)ecresan in invenionies 811,543 140,005
fincraase)decrarse in ohar receivanies from eachange Kansackoni {1.853.243 505334
(increase)/dacronss lrom othar receivables from non-gnchongs trantactions 15,854,859} T TN
[inoorse)iiocreaio in Consumer detlon {9.068,048} 110 S44 498
Increszofidecransa) in payables rom szchango inendochons 8,038,073 191919
Incresse/{docrsase) n VAT prysble {401 350) 1320 425
Incressafdocrease) in irado and olher payables kom non-aschangs 236 853 010
Wxrossaf{decrenss) in unspent conttiona! grants and mceipls {5.854.031) 8474222
Incressa/decranas) in consumer depasis M0 181.82)
1 ITaTI I
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Blue Crans Routa Munlclpality
Annual Financial Statamants for the year ended 30 Juna 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

17 2013

R R
{Restatad)
o . R
1% Commiyments 1 esdrd vder L3 7
Authorzed capiisl expenditure
Altasgy conirected far bul nol pravided (or
Housin prejects 2113625
Indrasirutium relatod prejenis 28.494 327 20.803 279
20.484.292 22 917,904

[ r
This comumeliod sxperckiors reliles 1o infrrairuciure propcis and wil ba fnanced by Govemment Grants (R26 020 522) snd
intemadly goneraed funds (R 47 BOD). -

Opsraling lnasen - a4 lnisee (sxpenzv)
Coernlng Inasy paymants eprinarit rentals payabie by the municpality for cartain of ie ofice squipment. Losses are

negatisied on o monin o month basis, No wtraght Sining is poseidle due to tha lact that the coniracts are expired ond tha rent b on
» month i month bash.

L

Opersting =24 lanot (| )}
Caortain of e municipality's proporty is heid io gonarate rantal income. Ho leaso sgreements are in placa ona tenants rem e
respaciive propersas on & month lo monh dasis, Therw are 1o contmpent rents receivatls.

40 Contingencies ’T{f’s t{?cj vrder L33
Watter: Blue Crane Houts Municipakty ve N Jack

An smouni of RZ25 000 was Cabmart om e managemeni by KU Jack. The ments of ina cRsz it not in dispete, M N Jack procacds wiin her ciaim the count can grent an
smount of 1225 000 with legx cosls Which cosis we sipect 10 ba sbout RS0 000. Therstors the folat ostmatad axpesure i R30S 007 sgansl he muricipakly

Matter: Blue Crane Roule Municipality v Autumn Star
The matier i3 on going. The potsttle financisl exposure s estmaled at sround RI000 800,

Matter: Bhis Crana Roule Municipality vs Pinofta & Claassen
This matier has deon postponed dusing March 2014, A naw Irial date has been aoplied for. Potsible KEhESy unknown, possid = legal costs - R350 000,

Matter: Blus Crane Rowe Municipality va Santsm lasursnce Limdiad
The sbove mattar has been sat down lor nad on 27 January 2015, Fusther costs enwsaged ars RIS 000 ¥ not sucreschd

Havsver f sucesshd the Municpably shoule racoves the smounts paid put for clsma against tha Municipakly dus 10 Bv
accidanl whan tha inxck deivan by Mr Mombl dvertumed togethar with ol eotts "

Matter: Blue Crane Routs Municipstity vs Mz Sarmeny

M Semmy has lodged & refemal with the Labour Cournt demanding payment to her of R34 428, bong sllcged smounts due n resgect

of reruneration. A without prejudics proposal s been dinectod o Ma Sammy Btomeys of wihuch the Municipoidy is awping the respanse
# the matier proceeda 1o bisl. the snicipaisd So3ts of e procestdings would amount ko R100 000 5

Matter: Blus Crane Route Municipaiity va JP Barased
Judgement has Been granied sgamst the Municipality for paymant of R25020 1 . P Bamard lor damaging his vshicie when hiting a donkay :n ine roag

Judgement has now been graniad (0 se 2sida ihe judgement by dele.'t and granic 3 JP Bamarnd ¥he cout of tha matter Tha Municpatly now has 1o
dokver his plaa

Matter; Blus Crane Rovte Municipality v A Swanepost
The Appsl in the above Case SN Ihe padgement in Tavour of My Swanepos! tor 220 DO in the Magistrate's Count i3 p g
o sucesshd, Mr Swanapos! will havo (o pay Council & cotts which ore «v/saged o be around AS0 000 .,

Marter: Biva Crana Howle Municlpaitty vs Ur E Rantwana

Foliowing on Or Reankwans not being sppanted 1o the post of me Municigal Manager, he (surctiod sn spphcation io review snd

34t aside tha apponiment of Mr Thabiso Kisss o3 tha Muncpaiey 1 Municpat Manager snd sppeining him to the posi sftacve 1 Sept 2013
Fusther lagai cost enticipated in this matter sre catimated st R50 000 310 ¢t notnchuds the corsts swarded 10 Or Renkwena, ner do hey
Inchude sy Smounts to which (i Rantwena may become enbiled d succeatha in his clam

Matier; Biue Crano Routo Municipaltty vs P Oreyer

WM Droyer raisad & cispule apsinat tha Munpstly for ho paymant of & pestarmants boms of RES OR phes intereal fram the che =
Juna 114 until date of knal paymen: i he maner proceads 1o tnal, the sicipaied costs of the inal procesdings is R100 600

This dows hot inchude the estmaied costs should My Drayar be successhul In b clam

41 Relutsd partien

Ralstionships
Controltad entities - Bius Crane Develcpment Agency (refer fo nole 141
Rulated party Wansactions

Adverlissments
By Crane Developmont Agsncy 3,351

Audii fean {Externed & intemnal)
Biug Crane Davelopmen Agency 42,200 i-rAL]

Gramt paigt
Bius Crana Devaiopmen Agancy 471845 2.700,000

EPWPF Granl
By Crane Developmens Agancy 743,366

Coniracts swardad to close family membaers
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Antual Financlal Statemants for the yaer snded 30 June 2014
B

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

7014 R 1

R R
{Restoted)
L 42 Prior periodt adjustmanis

Durng ihe preparstion of the muncipably s snnua finanasl orements A PUMBEr of PHor pear o (T3 (penods belora 2013
offecting various balances wera noted These artors were correciad reraspectvely
The comection of Pie rmtn(s | Resulls in scjudiments a3 foeows
Property, plant and Exquipment 5
Prigr lo 2033 Adjustmen 1o WIP 225,477
Prior 1o 2013 Adpatments 10 Inkestructure vaduss 335,757,033
Prior (0 2013. Adiusimems 10 Buidings {37171
Priot (0 2093 Adpsimans to Lind 45€,450)
Pnot 10 2013 Racsiculaton of Landh | 1des 3843.867

33_3‘61‘.":!3
Trade recalvables from exchange transactions
Priorto 2013 E scincity adjustment to year end consumption BSLT36
Prior o 2013 Watar adj.1tmant ta yasr end consumpiion 114.707

i
Investment property
Pricr 1o 2013: Trunsler from PRE S 895.400
[
Other receivables from non-srchangs tanesctions
Comiclion of rales b ag proe 1o 2013 10646
Caorraction of esies not comectly evied on Fams prior 1o 2013 {175.226)
UIF wrongly deducted from Coun:: Jors prior io 2013 2.817 .
-—-ﬂ__l,l .ﬁ
Unspeni conditional Granta and Racsipts
Pricr 10 2013 Cacadi Grart tor Riads ranstertad b reverun 355.718 *
385,718 , ‘\1‘

Vat Payabla
SARS VAT Aucit actus imen pros & 2013 (49.237) \

[28.397), @{

Provivions
Re-calcutation of enviroumemal rchabiklation prox &= 707 § (8,223.456)
{6.223.456) .
Payzbles from axschange transaciians
Inorrect storund smzunt lor prrfamence borases prior o 2013 48.000
=X 7]
Trate and nther payshlas from non-exchange
UIF wrongly deductad fram C=un: tors peior 10 2012 I'D.BN'E
Accumuiated surplus adjusiments
Proparty, plant and Eq . dpmem (332,612 495
Trade recoivables irom exchenge iansactons 1971,443)
Inveaimant property {5,855 400,
Dther receivabies from non-aschaage kansachions 154,703
Umpem conditions! Geants and Recppts {255.7p,
Vit Paysbls 9391
Provisions 123,45
Poytbles rom exchangs ransachon) [49.000y
Trada end other payables from non-gAthange 2411
L IM.RSI
Prior pariod adjustments
Adjustmant i depraciation on Buldings { Ses Notg 12 {404,703,
Adpssimand 1o deprocislion an Land £ she asset (Sea Note 12/ 592,548
Adjusimenis ta depraciation on indrasiructure s3sets [See Note 124 20150787
Adjubant on Genoral axpenaes {Saw Note 36) {8 0503
Adjyntmant 10 Hmnuanlsl!n?hh:l] 1,540
Adjustment 1 Bulk Purchases {Soe Nota 257 {2,350
Aduaiment 0 Employes Retsled Casts {Seo Note 31| 15,354
Agjusiment 10 Revenue [See Nute 25) 11,508,967
Am:mnuaondmdmmﬂuﬂmzsmmmﬂmnmddm«n) anNn7
Agjusiment: Opening sccumuloted surplus 2013 | See abcve dets!| 334,430,623
p!ﬁ!ﬂdﬁ

o

A Lo
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Blue Crane Route Municipality
Annual Financial Sustemaents for the yoar ended 30 Juna 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

01

=8
=

(Reslatad)

43 Pisk mensgemem
Financial sk managemaent

The murvtipalny' s Bcivines @:poss £ 10 8 vaviaty of hetancial risiks. manel riak (Including cumency nk, far value inleratt fite
ik, cash fiow infereat rile rish snd price k), credl risk snd Dgquidity nsk

e ipelty's overalnsh 7 Program foanses on the unprediclatskly of (nan-ia and zashy la
potgntisl pcvarso stfects on the municpaldy’s k I par :
Liquidity risk

Prudent icuitkty fish management implies mawntaming wufficien] cash nd markaisbie sacunbes the avaiiabilty of kinding
throwugh an sdaquiie Bmoun! of commitied Cred (achlies snd ihe abily 10 clets cul marke! pasiiona Dus ko the dynamic
nphurs of the undertying businesees, municipahy teasury mairisim faub Ry in funding by mentaining svaiabity undsr
commitlad cracht ines.

Tho municipabty's rith 1o kauekty 3 @ resuk of the lunds availabie b cover luture commaments The munGRakly moanages
liquikity risk thwough an cngoing rview of luture commitnents and cred; lachSas

Cash flow foretaats sre prepsred ond sdeguate vksed b g laciims sro d

interest rata risk

Astha Pty has no signd Interst-beanng a13el3, Ihe municipahly's income acd cperating cash flows o
sulbrstant ally independant of changes in merhet inlerest rates,

The municpalty’s misrert 1ot fisk anses Ko long:lemm borrowings. Bamowings isaued At vansbla rales esposas e
muniapahly 1o cash flow intsrest rie sk Bomowings istued ol fizsd rites arpase the s - pakty 1o Tl valye imerest role
risk,




Blue Crane Route Munlclpality
Annual Financial Siammants tor the year anded 30 June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

AL mtnnd

1T 7913
R R
[Reimted
A2 Riak mansgement (continusd)
Cash flowinterst rate risk
Financial instrumant Current interost Dusinltens ODueinonata  Qusiniwotc Dueinthrests  Dussfisrfiva
e than a yesr two years thtan years tour yaars yasry
Other Bnanciad isblities 9.75% (729.8%4) 1541,157) 1616155}
Trada ana cihes payables from non-achenge g25% (321,447}
Paysties lrom axchonge Fantactions ™ {18,529 T90)
Funance laasa obiigolion 275% {282 000) (M2,688) {354,954
Trade and oihes receivables - 10.00% 16413742 .
normal credit tenms
Other rocemabiles from non 1006% 14 375 407
EChaNga anactiony
Otrer hnancial psyeis 500% 2800 2934 J0M A5 640
Cash in currend banking masiutions 595% 14 012 Y06 -
Credit nah consists mainly of 2ash depasdy, cash aquvak denvative Loancial inst ond irade dettors The
mlwsuyaqdemmnﬂhmquhmaﬂmwmmnmwumupmhwmmum »
Trade receivables comprise & widesiraad cusiomar base. Managemand evalusies Craditrish relating 1o customers on en
ongoing besis  cratomers arg independentty rated, thesa mtings ore usad »,
Fnancig! as3a13 e1posed 10 Skl sith ¢ year end worp 23 foliows:
Finanois! inytrument 214 o1
Trade recwivables from aschangs transactons 18,413,742 V5,676,225
Other recaivables irom transacions 14,975,407 1.323.367
Other racsivatics brom exchange traniactions 2403 SO0 646,252
Other financie) aseats 15693 18493
Short term depatils 144812304 -4564 I
Tha mumcipatily holds depasits of R'Y 998 881 {2013 R1 295 041} from consumer detiiors No quaraniees or coitalersd was
provided to thimt u.lill}
- f
“camgcsncen ocicd Wider (9.3
The snnual finsncial stelemenis have been prepored on the basis of accountng policies sppicable to 8 going concem This
Gasia prasumes thist bunds wil by avadgble 1o fnance fulure operabons and Yt the feafisation of asaews and seMemen of
Nabilites, contnpent chbgations snd commitments wil CCCur [ te orginary course of busineas
Anthough the cumen! kabistes I mora than e cuaren! Bsats, this is manty becauss of the prowsion for the snvironmental rehabe fahion
of RI7 882 256, Tho rehabilitation proceas wil only 3iarkng in 2019 and the Municipality 8 Curently in process 1o ek grand lunding
for this Rabilty
45 Event slter tha reporting date
Thert sre no ovents sfles reperting dale 1o report on
48 Unauthorissd sapandiura
Opwning baiance isrond
Adg Unauthorised Expendiurs - current yesr 12 828.208 57783
Lexs. Amounis recoverabig/ieandonad
. 11,185,381 47,043
umuwmuwmmammmem
W budgueted 51 per stndurd voles casyification
&demdﬂmsmwhmmu-mmdnmhpmlm:u ot be recoverad L | 1
AT Fruitless and wastehal sspenditure
Opsning balsnte 15198 1167
Add: Fruitiess ang wastehu! sspendtiire - currant yesr 0975 1,528
Lets Amounts recovaiabiafcondonsd - _*
01Ty 13,1892

nummmnmw-mnhm-mmm-mmmmm to Eskom of H15 620 for
intorasti on mlate paymany, -

A report must 31 be submitied 1o Councll thai wi naiCalo any poisie USOP Mary Sleps that will Lo teken and i W ks recoverabla
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

gy

o -1 —
R R
{Restaiea)
48 hrregulas expendiiure
Opaning batence 21,479,984 1,116,248
Add wreguiar Expendituse - cutrent yoas

Loxs Amounts recoversble/condoned or waitan off by Coundil
)

Details of iregular azpendliure - current year
Matarial isragrilsr expondig inchuded in tha cumen yoar

LRC Ciw: 1 - Compiructon of Bulk sawersgn - lanuder wia coly advonused foe 28 days «siead of 30 cays
Wailar and purping solutions - Prolassional fees - no Tender

Aurecon - Professional lees - No lender

2,147,240 20383 736

0007.838 :ur?’u"

R 4,05 665
R2311.520
R1.888.200

A repont must 36l be subminied 1o Coung' thatw Pacale any pastid « drop wTary sieps thad wo bo Laken nd f d .3 recoverable.

Supply Chain Managemant reguistions nol pdhered o

—Nsnan




Blue Crane Routs Municipality

Annuat Firanclal Stalomants for the year endud 30 June 2014

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

A Tl 2o

1714 7013
R R
(Resunted)
49 Reconcillutiorn by budget and of & a! pert
Actial amounts | Actual amounts Ditforonce Commeni
as par Budpet as par State-
Reconciistion | ment of Financisl
Classification Basis Nato 52 Petformance
Awvenue
Proparty exise 1,4%.504 BASE A1 593 | Burtgre bk otem Ml chames
Sarvice Chages 54,085,179 81.147 514 (LE Ty« N
Senvice Chages Elecinelly 70 847,574 65312718 ] Bidyet st iatigeet h M chaspen
Servica Cnarpes. Woter 1+ 492 152 148 128 3346 D24 | uriget ineLtea & W sy
Senvica Charges Sanilatian 5EM P12 19206 2481 18 | uaiget vnchatne induent phas Mun chumges
Sarvica Charges. Refute 7 914 5.1 4,180 0% 3 TS 508 | Budger rudntay icignnt plun kb shmges
Senvica Charpes' Cematenies 43589 42 S8S)] tnchatn] uruder Otvar Fovermm m baign
Sendca Charges Diafre-connection lses sne 173 V18) tntducdert urntur Cwr Rawarmss bt bisigel
Senvice Charpes’ Pound Faes 50873 {59 BT iahtend urwier Datvi Rovarnsn in inatget
Rantal of facililes and squipment TA28 43023 . . 344,202 1
Revenus - Nature Fea/Bastorshoch ZI0,581 | Inchatad ucker Faen cmad
Ravernra - Houing BE.316 § incated wutus omer ircinime phe fvenerg ss
Revenue - Brickfelds 23.345 | inchried wrubes Fyay ammnad
inierent recaived on investmants £.70690M2 L1070 LL [T iretiuind unces Otvar Flrvemus o imaitrt
Governmani grants and aubsidies 50,464,842 STOASTIE |- (40,5308.904)| Stowm 2¢ Copial vrm furs ks b laskpes
Fres surned . nuesf
Ruevenua « Budding Plan Fees 1610
Revenus - Lbraries BN
Ravenue + Nakate Ras/Basienhorh 2y )|
Rovenus - Brickfistds 2134 {2,345} inchutad vdvr Rantal of facwms in gl
Ganesral 566,512 1558 522} wncdaiud urder Orer Ravercos o busigut
Galn e invesimant properties fair valusilon 1220,7%0 {1280, 7T10} ikt undet Ot Rovernie o insiget
Private Work TTAN (TR R00N teeciumind e Ot Rirvmris I busiged
Other Incoma 040018 301,257 2,117.862.1,
Aavenue - intorest loan Golf Clup F07 | Inckalest uradue Irtprwsd rmcabem] on srveaim
Revonue - Bulding Plan Faws 74,191 | mchuded urster Fom mamed
Ravenua « Litraries 38,911 | inchuded urwer Food anrfey
Ganen! 566,522 || nshaled tewdat Gorarel
Prwvale Work, TT.800 | towded crader Privade Work
Sarvica Charges Cemsileries 43,580 | inchated water Saivstm Civisgs. C ovne s
Servica Chamges Diire-conmechon feesy 75,918 | sitdnd wder Socvics Chamges ConeFove
Sarvice Charges' Pound Foes 59,672 § inchutad unchee Sarvics Churpon: Puundives
RAevenue  Housing OS5 A0 TH drechuctont iictor FLastal of Inchion ' gl
Gain on investmeni properves tair valuation 1,208,710 | Btown sopmratty 'n ? s
Qther own revenue 10,310,367 10.734,324 L 17e.88th
Ravenus - Houslng 464 | Buckiot ehuies Murseapal charges
Sarvica Charges Cemutenes 41,539 | incheied wrwinr sarvees chages
Sarvics Charges Dite-connecon ises TE 118 | rwinind weinr survce charpes
Servica Chasges Pount Foes 53,671 | inchatedt wneier g arvics chages
Ravenuo « imoreat loan Golf Cub BT | ichatet uralar Irtsemat raceiswrd on inemsim
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AG T uf 700

014 013
R A
- (Restalec)
49 Raconcliation b budget and sial ol f {coniinued)
Actualamaunts | Actual smounts Conwmnenl
Expyndiiury ssperBudgst | asperStaie
Raconcillation | mant of Financlal

Clanslfication Basla MHote 52 Parfoimants
Employss Retaled casta 53.514.797 54,120,203

Workmens Compansation Act. Counciliory Inchudad yredes Rermn of Count (n aiget

Revocation costs Inchudud ider Orioes nuparciiiors in burlgrat

Safts Davelopmen Levy; Councilors Wnchadud wwirder Remun of Cownc. in budpet

Travehng and substsiance Inchaled urcher Ohar sopirtt e i inniget

el cost: PROMA Liabiity Ichadect urvdet Feinte conty
Remuneration of Counclllors 3,098.683 3,044,510

Workmens Companaation Act: Councitiors inch Empiwyvs Rolmet C:

Siite Development Lavy: Councilions trsthaben) under Enpiayve B
CaoNection Costs . 42351 LJC {4.935) v Othar In g
Repsin snd Maintynance - 2873048 | {2871 049) 4 O abpareltiun it Euxippet
Finznce Costs 1.535.223 2.512.075

nlerest costl: FRMA Lisbility inchuted wrajor gurgt ¢ winter] ensl Wi Surge
Ganensi Expanses 50378196 30,061,330 agphesn h-.

Indigenis: Free basic Elsciricty ¥ rom Sarven Chargas.

Inctigerity: Froe basic Waler
Indigents: Fros hasic Sanitation
Indigenty: Free basic Reluse
Municipsl Servica Charges (Property Rates)
Municipal Servics Charges (Revenue Housing)
Re-ccation cosis

Travelting and subsislance

Covection Costs

Repairs snd maintenance

Actuarial Loss

1ME0M
230,618
1,753,805
553

484
28,805
1.704,152
4,318
073,049

Dmivsied bom Sarvice Chagm
Ot fuvir Barvity Chasge
Oashurtod i Barvicn Charpas
Dadusan fomen Praparty Rakes
Daityciant lmem) Ot oo

echarhant ursdies T sk

Shanan pirparuily b Firnarwinl Parissrrance
Steeam sapmeally In Firencisl Porisemancy

1,188,743

o separatly In Financie! Periemenon
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2014 2012
R R
{Restted)
50 Additlonal disclosurs In terms of Municipal Finance Mansgsment Act
PAYE sntt INF
SARS gaducions 5478151 antd
Amount pad over

Tho &l cutatanding amount of A 5 133 way poid in July Ju14d

Fansion and Medical Ald Daductions
Curront year desuceans
Amount pint - CUrTEnt yaae

Counclion' sftsst convumer accounis

Hourunwwmhmun-:.pdlyhumwmvmwnmmhmu-mnmmunu

Qrgsnised Locs) Governmant (SALGA)
Contriution ko the yesr
Ha contnbubons wens oulstanding sl peir er

£t Artus) versus Budgst: Explanatian of rmateral vardances graier then 10% varsus budgal

Revenue

talrest oamed - saiomal investiments

Traflic fnes

Omet revanue

Transfors recognisa - capia

Ezpandiiure
Dett knpaimem

Deprecistion & asyol L

F ngnce charges

Final Budpet
m4

R
1,403,000

2,075,840

A5, 16,450

L €73330

AT X0

1,205,000

Acluot
204

Vroao73

L1514

1040913

4053935

4113245

35361 342

163829

Varanca

X403
(45 486)
961,079

§ITTATS

(2,530 259)

14,884 142,

4,23

~38%

{6473.018) [5.047.458)
513 ELZETT]
S e

10,749,415 9,303,509
{10.749.415) (9.300,25%)
3.250
—
27 B2.198,
Esplanation

MIG Funds anly spent closa 10 the
end of inencist year

Teale fsvea not ros) sad as
surpecied

Gain on invesiment propevties (ar
vetugton, not inciuded n budgel

UG Grant & AC P Grant
was overspend, bul lungs only
paid oul n 201418 fin yoar

Ho debt impaument was dona lor
Gavernment scoouns in arsers
By In previons years

Arvaluakon done on el inkostruchen
233218 which resulted highty values

Lrteresl on Lanalil slle more then
swuapecied - new valuakon calcuiuirpn
was done in 2004

y 2
et
;\NJ-W{’
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

FED 013
R R
{Resiated)
51 Final budgal versus oripinal budget: Explanaiion of matsrial vaniances gradler than 10%
Final Budget Osiginal Budget
2014 mie Vatisnca Vorlince Explanstion

Ravenue R R R *

Intesest somad - extesnsl Invesiments 1.400.000 1,200,000 200,000 14% MIG Funds only 1pen close o the
ond of financal yerr

Gy on dspoast of PPE 4,100,000 45000 4,055,000 #9% Sate ol E 1o Shopnie was not
incudedin e original budget

Transiors recognised - canital 35,161,480 25265250 2,896,210 25% MG grant for rok-over funds only
approved sher origingl budge
WS Apptoved

Ezpendiiure

Finonte charges $,205.000 285000 920,000 76% interes!on Lenofil 1.0 was nct
Inchuded in tha criginsl budget

Buk Purchases 57.250,000 34,805,000 5,044,000 % Eiecinoly bulk purchases was
originalty under-budgeled

Other matenals 10222 4,258,600 (3.234,330) 316% Repils and menisnance
budiet Shown undsr other sap
In tha adjusiment budget

Uther tapenditare 49,428,200 28,103,200 11,224 400 23% Conmbution tothe Blua Crana
develapment agency was only
budgeied for § moniha originaly
Fiao basic 1sraces wii slyn
undierbudgaled originaly
Swee okt oiher materioly sbove




